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CORPORATE INFORMATION (continued)
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MINING OPERATIONAL REVIEW

The Group’s mining operations includes three operating mines
(Ruashi Mine, Chibuluma South Mine (including Chifupu Deposit)
and Kinsenda Mine), one project at development stage (Musonoi
Project) and one exploration project (Lubembe Project).

OPERATING MINES

Ruashi Mine

Overview

e  Mine type: open-cast oxide copper and cobalt mine with
sulphide potential underneath

. Location: Lubumbashi, Katanga Province, the DRC
Ownership: JCI (75%), Gécamines SA (25%)

Processing: leach SX-EW processing
Products: cathode copper, cobalt hydroxide
LoM: >10 years

Resources*: 623kt Cu, 92kt Co

Reserves*: 190kt Cu, 26kt Co

Operational Review

Ruashi Mine increased ore mining activities by 96% in the six
months ended 30 June 2019 as compared to the corresponding
period in 2018 to supplement the lower volume of foreign ore
purchased from third parties in the current period.

The mining plan accelerated stripping rates of waste and lower
grade ore to expedite access to identified areas of high grade

ore.

Production and sales summary for Ruashi Mine:

PRIEXET O

AN £ (B BRTE 3 7% B IR = (B & & 1E 5 (Ruashi 1B
¥ ~ ChibulumaF & % (B 15 Chifupu & K) &
Kinsenda®®%) « — AR A M EREMIEA
(Musonoil8 B) & —{E# &8 B (Lubembeld
B) -

EIER S
Ruashi &5
Vil A

o WEHEHA: BARERNIEE  RBEE
R

o HE:HIR(E)MANEERAES

FTE R & )IIBIFR (75%) © Gécamines SA

(25%)

AT SX-EW T

B BEEIR - S84

SR - > 109F

BIR* 623 TWESH - 92 T WA Eh

k=" 190 T AR - 26 T MAS,

=8 0] 7
RuashiBSHSREBZ T —NFNA=Z+THIER

AR ZREESHE —T— )\ F @ L MN%%
NHAAHEE = RBEE I RBELE -

REFRES REFREACHSRUBERR
EnREE A MR RAREA 2 FEREK -

RuashifEif v EENRHEMEWNT :

2019 2018

For the six months ended 30 June BEANA=THILAEAR “E-NF —ZT—)N\F
PRODUCTION: EE:
Copper (1) (W8 16,587 11,293
Cobalt (1) i (148) 2,611 2,579
PRODUCT SOLD: EmiHe :
Copper (1) £ (18) 17,430 11,393
Cobalt (t) #h (18) 844 2,566
Revenue (US$ million) — including provisional WA (BE&XT) -8

pricing adjustment ba i E B PR 109.1 260.2
Average copper price realized (US$/1) FHERFE (KT, HE) 5,764 6,121
Average cobalt price realised (US$/t) T ERE (T M) 10,324 74,243

* Ruashi’s current products include copper cathode and cobalt hydroxide.
The production and sales volume shown in the above table were calculated
in metal content, with selling prices equivalent to the metal prices. Pricing

coefficients were considered in actual sales volume.

# Figures as at 31 December 2018

* Ruashi B ATEmBREERART A - EXRPE
THEERHENSZERENE MESEBASR
EBER RERHEETEEEERH -

¢ RRZE-\F+ZA=1t—REE



MINING OPERATIONAL REVIEW (continued)
OPERATING MINES (continued)

Ruashi Mine (continued)

Operational Review (continued)

Copper production for the six months ended 30 June 2019
was 16,587t, an increase of 47% from the six months ended 30
June 2018 of 11,293t. This was a direct result of two factors: (i)
copper input to the plant was 41% higher than the previous year
(2019: 19,356t; 2018: 13,724t), due to 9% higher copper feed
grade (2019: 2.77% TCu; 2018: 2.53% TCu) and a 29% increase in
processed tonnage; and (ii) the overall copper recovery was 3.2%
higher than in 2018 (2019: 85.6%; 2018: 82.4%) as a result of the
ratification of copper recovery problems in the leach and CCD
sections, due to underflow pump mechanical efficiency problems
near the end of 2018.

Cobalt production for the six months ended 30 June 2019
increased by 1% to 2,611t as compared to the corresponding
period in 2018 of 2,579t resulting from the higher ore input into
the plant.

The average benchmark LME copper and MB cobalt prices for the
six months ended 30 June 2019 were US$6,167/t and US$36,365/t
respectively, representing a 11% and 59% decrease as compared
to the average benchmark copper and cobalt for the six months
ended 30 June 2018 of US$6,915/t and US$89,073/t respectively.

The significant drop in benchmark copper and cobalt prices
impacted negatively on revenue during the first half of 2019
as compared to 2018. The average realised copper and cobalt
prices for the six months ended 30 June 2019 were US$5,764/t
and US$10,324/t (six months ended 30 June 2018: US$6,121/t
and US$74,243/t) respectively. The total revenue of Ruashi
Mine decreased significantly by 58% for the six months ended
30 June 2019 as compared to the same period in 2018. The
pricing coefficient of cobalt was also substantially lower than the
corresponding period in 2018 and the lower cobalt volumes sold
also had a negative impact.

The capital expenditure of Ruashi Mine for the six months ended
30 June 2019 was primarily spent on replacement capital.

—EAFTHRE 2)ISEREERERAE

PRIEE T E R (E)
EEZ (&)

Ruashi 5 (&)

ZELEE (&)
HE_Z-NFAA=Z+TBHLERNERANFES

16587 REE T - \FANA=1+HIL
7N AE B Y 11,2938 K8 IN47% o 1t Ty AR (8 &
EZFTE: ()R BRI SRIZ AL EFIN41% (=
T—JLF 1 19,356 MF : —F— )\4 : 13,724 WF)
BRZHBRE R EFAI%(ZE—AE  2.77%
TCu: =ZF— )\ : 2.53% TCu) [ i T Mg {7 1%
IN29% : RGVERER —E— \FEEER T
REWE B BEBERE R CCDERE HIR 2R
W EESRER A EEELNKERE T

—N\FE32%(ZZF—NF :856%: —F— N
£ 1 824%) o
HE_ZE—NFXA=ZTHLENEANGES

BT \FREER2579MEE N1%ZE 2,611
WA - R E R BRI &8 A AL ANFTER -

BHE2—_2—NFNAZTHIEANER e
MEYEEER N BERE FHEE ET%.%‘
B A 6,167 F 7T, W % 36,365 7T 1 - 5 BIE
Hz—_Z—-—N\FRA= JrEJt/\fIHZfH&%E
E’J%@g/‘%ﬁ‘;%ﬁé,915%7u/u¢,&&89,073%7z/
WEIK 1% 2 59% °

HM-F— NF WAL - iR EEER
AEBTHRUER - ZE—NFL¥FZRAEER
TR HE_T-NFANAZTHLEAEAH
T ERE®R DB A5764% 7T,/ W K&
103247,/ W (HE-Z—\FAA=THI
N A 61217 WE R 74,2437 WE) o
BT — \FREAEL - Ruashiﬁ)%iﬁ)ﬁ”\%ii
ZE—-NFNAZ +E¢/\flﬂ2%@4& AN =D
158% o ShEBEIRAZABMARBER - —/\FH
%&ﬁ% ETMﬁﬁiaﬁ%mo

RuashilB S EEZE T —NLFAAA=TH1LEE
AMEARTTERREERME -
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MINING OPERATIONAL REVIEW (continued)
OPERATING MINES (continued)

Kinsenda Mine

Overview

Mine type: underground copper mine
Location: Haut-Katanga Province, the DRC
Ownership: JCI (77%), Sodimico (23%)
Product: copper concentrates

LoM: >10 years

Resources®: 1,210kt Cu

Reserves®: 370kt Cu

Operational Review

Production and sales summary for Kinsenda Mine:

PRE X150 B ()
BEiES (&)

Kinsenda &5

i

EISEEA oy T SRR

2 MR (&) g

FTA#E : £)IIBR (77%) * Sodimico (23%)
B SIS

BEHARE : >10F

BB 1,210 T 8 47

fEE*: 370 T WA

EELRE

Kinsenda#& 35 H) £ EE R IHEM 2

2019 2018

For the six months ended 30 June BEANA=THILAEAR “E-NEFE —ZFT—)\F
PRODUCTION: EE:
Copper (1) (W8 16,210 13,438
PRODUCT SOLD: EmiiE
Copper (1) £ (18 16,605 15,875
Revenue (US$ million) —including provisional WA (BE&XT) — B

pricing adjustment PR E B AR 81.8 92.4
Average copper price realized (US$/t) Y ERRE (37T, 1) 4,924 5,819

Kinsenda Mine ranks one of the world's highest grade copper
deposits and has good access to infrastructure, with a sealed
single-lane road connecting the mine to the regional highway 20
km to the west of the site. Current mine life is more than 10 years
and there exists substantial additional ore resources that could
extend the mine life to 20 years and beyond.

Kinsenda Mine mined high grade ore of 5.87% copper during the
six months ended 30 June 2019. Copper production for the six
months ended 30 June 2019 increased by 21% from 13,438t to
16,210t as compared to the corresponding period in 2018. Steady
production state was achieved in 2018 and Kinsenda further
increased throughput by 15% in the first half of 2019, leading
to the increase in production volume. The sulphide and oxide
ratio was favorable for production with higher sulphide grade
and lower than expected oxide grade, leading to a higher than
nameplate recovery rate recorded in the period.

Copper revenue for the six months ended 30 June 2019
decreased by 11% from US$92.4 million to US$81.8 million as
compared to the six months ended 30 June 2018, mainly due to
the lower copper price for the six months ended 30 June 2019.

Capital expenditure at the Kinsenda Mine for the six months
ended 30 June 2019 was primarily spent on the underground
development.

#

Figures as at 31 December 2018

Kinsenda &% = 2 & m mi W IAERK 2 — -
EREREECZBRIRT (E—KHMHETE
EERIS RS20 A iﬁ’]l:ﬂémk NEE) o
RESEESMHBBI10F MEGRKEHMEELE
RABESESTEREE20F N L -

Kinsendal@B 5B =2 - — N FEA=THIE
NERRENATEA RN SESS% - HE
Z-NFRA=ZTHILEAEAANEEER -F
— J\4 [A] HA #9 13,438 A 3 11 21% & 16,210 188 -
RZZE—NFERETEEME B Kinsenda
—ENFLEFEERSE—FREA15%
BEESE I - HASSH LWL OIS IER A
= MESE YL AIEE - Zh b wEE(E
Y2 PIEFREE  BEHNZESRETE
=2 B o

HE-_Z—AFAA=1+HI1ENEARBIRKRA
REE T N\FERNA=ZTHIEREAN24
BEEZTRALIN%ESISAESEETL TEHR
BE-_Z—AERNA=THLEANEAZRET
PEFTER ©

Kinsendal@ 35 RE 2 T — N FEA=1+HIE
NMAAMEARST ETZEANM TERMAE -

# RR-ZE-N\FE+-_A=+—HEE



MINING OPERATIONAL REVIEW (continued)
OPERATING MINES (continued)

Chibuluma South Mine (including Chifupu Deposit)

Overview

e Mine type: 2 underground copper mines, 1 open pit for
crown pillar mining

. Location: Zambia, located 13km from the town of Kalulushi.

The Chifupu Deposit is located approximately 1.7km from

the Chibuluma South Mine

Ownership: JCI (85%), ZCCM (15%)

Product: copper concentrates

LoM: 3.5 years

Resources*: 83kt Cu

Reserves*: 12kt Cu

Operational Review

Chibuluma has undertaken a reserve replacement program with
development of Chifupu copper deposit. Chifupu Deposit, which
is expected to be able to extend the LoM until 2022. Chibuluma
acquired three exploration tenements in the Northwestern
Province of Zambia in 2018.

Production and sales summary for Chibuluma South Mine
(including Chifupu Deposit):

—EAFTHRE 2)ISEREERERAE

PRUE X O RE ()

EEES (&)

Chibuluma RS #5 (€24 Chifupu I EK)
#E

o TEISFAA : 21 TN - 1 ETEEFEKEE
K&

o i Bh: ELbon - FKalulushi$E13 A E o

Chifupu & K 5 Chibuluma Fa T % £91.7 &

i o

ERE  £)I|BFR (85%) * ZCCM (15%)

Em HEE

TS E : 3.54F

EJR* : 83 T WAR

e 12T WA

=R

Chibuluma B F & f# = & #2251 &I LA 2 Chifupu
ATEIR o Chifupu &R TE AT AT 151815 M IR B E &
E2-F = —F o Chibuluma® =ZZE— NFUWEE
“IHEUARELEAEILE () 2 HREERL -

Chibuluma &35 (‘8 3E Chifupu B /K ) 89 A4 B I
HEME -

2019 2018

For the six months ended 30 June BZEZA~B=1+RHIAEA —E-NF —FT-)N\F
PRODUCTION: EE:
Copper (1) £ (18 4,100 5,791
PRODUCT SOLD: EmiHE
Copper (1) 7 (WE) 4,056 5,796
Revenue (US$ million) — including provisional WA (B&%7T) 81

pricing adjustment PR E B AR 21.2 37.5
Average copper price realized (US$/1) Y ERE (T M) 5,216 6,476

Copper production for the six months ended 30 June 2019
decreased by approximately 29% from 5,791t to 4,100t as
compared to the corresponding period in 2018. Crown pillar
mining commenced during November 2018. The crown pillar
material showed lower recoveries than anticipated and work to
improve the recoveries is ongoing.

Copper revenue for the six months ended 30 June 2019
decreased by 43% from US$37.5 million to US$21.2 million as
compared to the corresponding period in 2018. This was due to
the impact of a lower copper price and lower sales volume in the
current period.

Capital expenditure of Chibuluma South Mine (including Chifupu
Deposit) for the six months ended 30 June 2019 was primarily

spent on the underground mine development.

# Figures as at 31 December 2018

HE_Z-AEXNA=1TBHLE~NEANRES
BT — \EREIH 5,791 WA 449 29% & 4,100
Mo BERRER - N\F+— ABE -8
MR A YR EK A FEEL - ChibulumalEFAE T
YELAIR 2 B UL R -

BHE_T-AFARNA=TBIEREANFRA
R_Z-N\FRANISEEETRDA3%E
212AE8ETT o W Ty A B IR E T M 88
ETNRZEERS -

Chibuluma & 35 (‘84E Chifupu BB /R ) RELE =
E-NEFEARAZHTHEANEANEARARESZEE
AR TES R -

# RR-E-N\F+_-_A=+—HEE
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MINING OPERATIONAL REVIEW (continued)
DEVELOPMENT PROJECT

Musonoi Project

Overview

e Location: North of Kolwezi town, Lualaba Province, the DRC
e Ownership: JCI (75%), Gécamines SA (25%)

e  Progress: Development stage
. Resources®: 1,023kt Cu, 282kt Co
. Reserves®: 590kt Cu, 165kt Co

Musonoi Project is a brownfield copper and cobalt project,
located on the northern outskirt Kolwezi, approximately 360km
Northwest of Lubumbashi city, capital of Haut-Katanga Province
of the DRC.

In 2018, the ENFI Feasibility Study on optimization studies and
detailed engineering works was completed and first reserves
were declared for Musonoi Project. Musonoi Project has high
grade of cobalt content with ore grade of 0.8%. Gécamines SA
approved the ENFI Feasibility Study 2018 in May 2019.

A detailed evaluation of the orebody indicates that the mineral
resources are SAMREC Code compliant and of sufficient size to
support a mining project. The studies have indicated that the
orebody occurs on the eastern end of the Dilala Syncline and is a
blind deposit with high-grade mineralization starting at between
50m and 100m below surface. The orebody has a strike length
of 600m to 700m and is open ended at depth below 600m from
surface, and will be mined from underground using a long hole
stoping mining method and a cut and fill with post pillars mining
method.

As of 30 June 2019, a total of 120 diamond drill holes have been
drilled on the Musonoi project area totaling 34,555m in length,
of which 94 drill holes covering 29,80Tm have been drilled in the
Dilala East area while 26 drill holes covering 4,754m in the Dilala
West area.

In early 2018, an additional geotechnical and hydrology drilling
campaign was commenced to verify data. As of 30 June 2019, a
total of 5,200m surface physical exploration were accomplished,
while 4,013m hydrological drilling and 4,407m geotechnical
drilling were completed.

# Figures as at 31 December 2018

RIBEB O E ()
BE IR H

Musonoi I8 B

ia g

o WE MR (2)EMNEBAREZLE
LAdE

o FTEME:&)IBE(75%)  Gécamines SA
(25%)

o T FERER

o EZJR*:1,023TWELR - 282 TMESE

o f#B*:590 WAL - 165 T WAshH

Musonoi 18 B & — B A BHE 2 25 A4t SNE HY
KREEIE$hEE BERIR () EMFMEE
CEABEMAILLI0RNE -

RZZE-—N\F EHELELHRERFHAIRET
EREBEJEAITHERRE K T EHXER
Musonoi 8 B £ £ ° Musonoi T B # A & M i
0.8%HItt & & ° Gécamines SAR T —NFHh
A#EBRIER TR (ZE—NF) o

HRENFHATIEERRE BEEARSAS
SAMREC#RI{Z% - HEF ZMRE - Al 45
HIEIE R - R KRB - BEEALLR Dilala Syncline
MRS 2 ERRER &R AERBR
HWRNUAT0EI00KZE BEMNERNRE A
600Z 700K » £ #5 3 T 600 K LA T #9 7R E JZ 7
O R R L S A R EE R E L
W TN EITRIRR -

RZE—NFRNA=1+H " B 7EMusonoild B
B AE HEBHFEI120ES M AEAL - 85K 34,555
Ko Edh o 94 E 78 & BB B = 29,801 K HY $& FLAL
M Dilala RIZE @ 26187 = BB 1= 4,754 K 1 &
AR Dilala FAHEE ©

KT — NFARE - BINETTHE T MK
RESZRETRBEHEE - R_F—NLFA
=+8  ZEBAF KT 5200K % H Y2 E)
B~ 4,013 KK R N 4,407 KE LR -

# RRZZB-NF+_A=+—HEE



MINING OPERATIONAL REVIEW (continued)
EXPLORATION PROJECT

Lubembe Project

Overview

Location: Haut-Katanga Province, the DRC

Ownership: JCI (77%), Sodimico (23%)

Status: undeveloped greenfield copper exploration project
Progress: mining license renewed in 2016 and extended
for a further 15 years to 2032. A pre-feasibility study was
completed in 2018 and is currently under review.

Resources*: 1,718kt Cu

MINING EXPLORATION, MINING DEVELOPMENT AND
ORE MINING ACTIVITIES

Expenses of exploration, development, and mining activities of
the Group for the six months ended 30 June 2019 are set out
below:

—EAFTHRE 2)ISEREERERAE

RIBEB O E ()
KIREHE

Lube

ia g

mbe I8 B

25 MR (&) Eanfng
FratE : 2)IIBER(77%) » Sodimico (23%)
ARBE W RFIE IR IR IR B
EE  RBEFAIECR - —NFEE -

HE—HRERISF

= —=F==

=

=

—FEm AR

T \FCERBEATHERE I EE

B8 R A 5%

BR* 1,718 T HE R
RER R RERRREARAEEE

AEEBEE_T-NAFANA=TRHILENBEAN
B AR RREABRAEHIIMT

Chibuluma
Ruashi South  Kinsenda Musonoi  Lubembe
Mine Mine Mine Project Project Total
Ruashi Chibuluma  Kinsenda ~ Musonoi  Lubembe

Unit: US$'000 B FER %5 BRs %5 EE EH st
Exploration activities BHRED
Drilling and analysis ERREAN - - - 1,304 - 1,304
Others Hith 72 189 43 - - 304
Sub-total Nt 72 189 43 1,304 - 1,608
Development activities REEE

(including mine construction) (BREBBER)
Civil work for construction of BB E BB

tunnels and roads +AIR 430 3,224 2,645 880 - 7,179
Others Hth - 261 395 - - 656
Sub-total N 430 3,485 3,040 880 - 7,835
Mining activities FREH

(excluding ore processing) (FBERAERR)
Staff cost EIMA 1,870 637 440 - - 2,947
Blasting 5% 665 329 5 - - 999
Drilling and analysis BRERDN - - 1,271 - - 1,271
Fuel, electricity, water and e BN KR

others services iR 585 357 1,320 - - 2,262
Foreign ore purchase BEINRER 8,076 888 - - - 8,964
Others Hi 90 592 1,189 - - 1,871
Sub-contracting charges SBEEH 13,293 1,501 11,838 - - 26,632
Depreciation E 5,334 2175 5,866 - - 13,375
Sub-total It 29913 6419 21929 . - 83
Total @t 30,415 10,153 25,012 2,184 - 67,764

# Figures as at 31 December 2018

#

RR-ZE-N\FE+-_A=+—HEE
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

JCI and its subsidiaries are principally engaged in (i) the mining
of metals, primarily copper and cobalt, in the DRC and Zambia;
and (i) the trading of mineral and metal products in the PRC and
Hong Kong.

The decrease of copper and cobalt prices during the first
half of 2019 had given rise to negative impact on the overall
financial performance for the period. The Group has increased
its production volume in the period to compensate part of the
negative price impact.

Mining Operations

The Group has majority control over three operating mines in
Africa which are Ruashi Mine, a copper and cobalt mine located
in Lubumbashi, the DRC, Kinsenda Mine, a copper mine also
located in Katanga Province, the DRC and Chibuluma South Mine
(including Chifupu Deposit), a copper mine located in Zambia.

For the six months period ended 30 June 2019, the Group
produced 36,897t of copper (six months ended 30 June 2018:
30,522t) and 2,611t of cobalt (six months ended 30 June 2018:
2,5791), and sold 38,091t of copper (six months ended 30 June
2018: 33,064t) and 844t of cobalt (six months ended 30 June
2018: 2,566t) which generated sales of US$203.4 million and
US$8.7 million respectively (six months ended 30 June 2018:
US$199.7 million and US$190.5 million respectively). Copper
production was 21% higher in the six months ended 30 June 2019
as compared to the corresponding period in 2018. The significant
increase in copper production was contributed by the increase in
copper cathode produced by Ruashi Mine during the period as a
result of higher volume of ore mined and milled, higher recovery
rate recorded and the shift in focus from cobalt to copper during
the period. Cobalt production was 1% higher in the six months
ended 30 June 2019 as compared to the corresponding period
in 2018. Lower grade cobalt ore was mined in the period, but the
higher volume of ore mined and milled has cancelled out the
drop in average grade, maintaining production at similar level as
compared to corresponding period in 2018.

The Group also has control over Musonoi Project, a copper and
cobalt project at development stage, and Lubembe Project, a
copper project in exploration stage. Both projects are located in
the DRC.

Trading of Mineral and Metal Products

During the six months ended 30 June 2019, Shanghai Jinchuan
Junhe, a 60% owned subsidiary of the Group, has recorded a
turnover of US$493.3 million (six months ended 30 June 2018:
US$410.5 million) via the trading of commodities, including
copper cathode, nickel cathode, aluminum ingot and glycol. The
Group's trading arm in Shanghai has grown at a rapid pace with
the support of the two shareholders.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW

The Group's operating results for the six months ended 30 June
2019 are a consolidation of the results from the mining operations
and the trading of mineral and metal products.

Revenue

The revenue for the six months ended 30 June 2019 was
US$705.4 million, representing a decrease of 11.9% compared to
US$800.7 million for the six months ended 30 June 2018. Revenue
decreased during the period mainly due to the significant fall
in commodity price during the period offset by the further
expansion of trading business in Shanghai which will be further
discussed below.

The Group's sales performance from its mining operations and
trading of mineral and metal products was as follows:
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2019 2018
For the six months ended 30 June BEABA=1tHIEAEA —E-NF —FT—)N\F
Mining operations: PRUER
Volume of copper sold (t) fiEE S (1) 38,091 33,064
Volume of cobalt sold (t) thiHE = (M) 844 2,566
Average price realized per tonne of copper (US$) & HEIR T EIREE (L) 5,339 6,038
Average price realized per tonne of cobalt (US$) ~ &RAHFHEREE (ET) 10,324 74,243
Revenue from sales of copper (US$'000) fAEE W= (TXET) 203,386 199,647
Revenue from sales of cobalt (US$'000) HhEEWRE (TER) 8,718 190,508
Total revenue from mining operations PRIEE AR &
—including provisional pricing adjustment —SEBEEBEEERAZ (TER)
(US$'000) 212,104 390,155
Trading of mineral and metal products: BERREBERES :
Revenue - trading of externally sourced WE-AIRBRELREBER
mineral and metal products (US$'000) g5 (F%7m) 493,258 410,525
Total Revenue (US$'000) @ (FEx) 705,362 800,680

Note: Pricing coefficients were considered in actual sales revenue

The average benchmark LME copper and MB cobalt prices for the
six months ended 30 June 2019 were US$6,167/t and US$36,365/t
respectively, representing a 11% and 59% decrease as compared
to the average benchmark copper and cobalt for the six months
ended 30 June 2018 of US$6,915/t and US$89,073/t respectively.

The significant drop in benchmark copper and cobalt prices
impacted negatively on revenue during the first half of 2019
as compared to 2018. The average realised copper and cobalt
prices for the six months ended 30 June 2019 were US$5,339/t
and US$10,324/t respectively (six months ended 30 June 2018:
US$6,038/t and US$74,243/1).

Copper mining revenue for the six months ended 30 June 2019
increased by 1.9% as compared to the corresponding period in
2018. While average realized copper price recorded a decrease
of 11.6% for the six months ended 30 June 2019, the increase
in copper sold by 15.2% offset the decrease in copper price,
resulting a slight increase in copper revenue. Cobalt revenue
decreased by 95% from 2018 to 2019 as a result of the substantial
lower pricing coefficient than the corresponding period in 2018
and the lower cobalt volumes sold also had a negative impact.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Revenue (continued)

The trading of mineral and metal products segment recorded an
increase in revenue on trading of externally sourced commodities
by 20.2% from US$410.5 million for the six months ended 30 June
2018 to US$493.3 million for the six months ended 30 June 2019.
Shanghai Jinchuan Junhe contributed mainly to the increase in
revenue in the period, where it benefits from subsequent capital
injection in the second half of 2018.

Cost of Sales

Cost of sales represents the costs associated with the production
of copper and cobalt from the Group'’s mining operations and the

EEEFN WD (&)

Bt % o R (&)

BEMDNSBEBERE S DI ERE MINLEE
MARREmUKEEZIN202% - #=-F— \F X
AZ+HLEAEAZA0EEELENE-F
—NFARNAZFTHIEAERZ4933BEETT °
ERSNHEMEMBAKRSEINNEESS
EHIBRZZE—N\FTEFNRETE -
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RARARBEERNEBERE S ZRBAA -

purchase cost for the trading of mineral and metal products. The HEXNAZ EZEKE DT -
major components of cost of sales are as follows:
2019 2018
—E-hF —\F
US$'000 US$'000
For the six months ended 30 June BEXA=tHLXEA FET FETT
Mining operations: REE:
Realisation costs IR AR 2,324 4,570
Mining costs TR A 30,427 25,775
Ore purchase AR 8,964 47,477
Salaries and wages HehTHE 25,640 27,108
Processing costs Ve C I 39,406 33,643
Engineering and technical costs Iﬁ&&mﬁﬁ 9,961 15,025
Safety, health, environment and ZE EBRE RBEX
community costs FIE R AR 2,707 2,014
Mine administrative expenses WILITE R S 15,609 13,912
Depreciation of property, plant and M- BERZREZINE
equipment 37,080 37,551
Depreciation of right-of-use assets EREEEZITE 48 -
Amortisation of mineral rights %F%fiﬁﬁ 8,567 2,547
Movement in inventories EFEH) (26,871) 3,760
Sub-total et 153,862 213,382
Trading of mineral and metal products: BERREEBERES:
Purchase of commodities REAXRE®R 491,400 409,584
Total Cost of Sales HEEHE R A 645,262 622,966

Cost of mining operations decreased by 27.9% to US$153.9
million (six months ended 30 June 2018: US$213.4 million) for the
six months ended 30 June 2019 principally due to less foreign ore
was secured by Ruashi Mine during the period as Ruashi Mine
focused on the development of own mine and the increase in
cobalt finished goods inventory in the period.

Cost of trading of mineral and metal products increased by 20.0%
to US$491.4 million (six months ended 30 June 2018: US$409.6
million) for the six months ended 30 June 2019, in line with the
increase in trading revenue.

RBEB 2K ARBE-_T—NFAAA=1+H
IEANEARMAD279%E1539B =T (BEZ
E-N\FARAA=ZFTHLEAEA 213488
7T) T3 E E A Ruashi i35 7 HI N & B E A o
BEAMEBINEEESMNAZEENBEAE
B SR EE AT 3 INFTER -

BERMESBEGREI ZKRAREBEZ_2—N
FRAZTHIEANEAEM200%E4914H 8
%E(@Zi_y /\ﬁz/\ﬂ +E|JJ:/\{I)EJ
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Gross Profit

Gross profit of the Group decreased by 66.2% from US$177.7
million for the six months ended 30 June 2018 to US$60.1 million
for the six months ended 30 June 2019. The decrease in copper
and cobalt prices in the first half of 2019 was the main cause of
decrease in gross profit.

Gross profit margin decreased from 22.2% in 2018 to 8.5% in
2019. Despite being able to provide a steady income stream,
the expansion of trading business has led to the decrease in the

—EAFTHRE 2)ISEREERERAE

EEEFN WD (&)

Bt # E R (4R
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AEBENHRBEE-_ZE—N\FEXA=THIEN
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R EZERE -

EMER S NF222%9 NEE-_ZT—AN
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Group's overall gross profit due to its nature of slim margin, fast THRESITEMEBEFBME R TE K
turning, fast settlement characteristic in trading industry. REFEENIEETE -
Net Financing Costs B AR
2019 2018
—E-AF =Z—ZT—)\F
US$’000 US$'000
For the six months ended 30 June BEXA=tHILXEAR FTERT TET
Financing income B 7S A 977 827
Financing cost B 5 A AN (11,119) (11,805)
(10,142) (10,978)

The net financing costs decreased slightly by 7.6% from US$10.9
million for the six months ended 30 June 2018 to US$10.1 million
for the six months ended 30 June 2019. Decrease in financing
cost relates to the gradual repayment of bank borrowings but
offset by the increase in bank loan interest rates, which are mainly
floating and denominated in LIBOR.

Other Gains and Losses

The significant increase in other losses for the six months ended
30 June 2019 was mainly due to an unrealised exchange loss
of approximately US$1.3 million derived from the conversion
of value-added tax recoverable denominated in CDF which
depreciated during the period against US$, the functional
currency of the operating companies in the DRC. There was an
unrealized exchange gain of US$5.3 million during the six months
ended 30 June 2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Selling and Distribution Costs

The costs mainly represent the off-mine costs incurred when the
Group sells its copper and cobalt under the mining operations,
and they primarily comprise of transportation expenses and
custom clearing expenses. The breakdown of selling and
distribution costs is as follows:

EEEFN WD (&)

Bt % o R (&)

ZERAEBEARERNHERLRERS 2
NEBMEE ZBSIKNAE  TR2EEEHHM
SARBRARX o SHE My A 2 HAIT

2019 2018

—ZE-hE —ZE—N\F

US$'000 US$'000

For the six months ended 30 June BEA~BA=1tHIEXEAR FEx FET
Off-mine costs: BB IR AN

Clearing costs of export OB RE R AR 12,707 14,515

Transportation B 3,422 1,935

Others HAh 2,777 168

Total Selling and Distribution Costs HHEHERDHEKAR 18,906 16,618

Selling and distribution costs increased slightly by 13.8% from
US$16.6 million for the six months ended 30 June 2018 to US$18.9
million for the six months ended 30 June 2019. The increase in
selling and distribution costs was primarily due to the increase
in transportation cost for transporting copper concentrate from
the DRC to Zambia and a result of a new land tax for local railway
rehabilitation imposed in the period.

Administrative Expenses (include Royalty Expenses)

Administrative expenses increased by 1.0% from US$19.5 million
for the six months ended 30 June 2018 to US$19.7 million
for the six months ended 30 June 2019. The slight increase
in administrative expenses was mainly due to the increase in
royalties expenses, especially in the DRC, which was offset by the
stricter control on cost in the period.

HENDHERABHE-_Z—\FEXA=TH
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Income Tax Expense

The Group is subject to taxes in the PRC, Hong Kong, the DRC,
Zambia and South Africa due to its business operations in these
jurisdictions. An income tax expense of US$2.7 million was
derived for the six months ended 30 June 2019 as compared
to US$51.4 million for the six months ended 30 June 2018.
The decrease in income tax expense was primarily due to the
decrease in taxable profit in the first half of 2019.

Profit for the Period

As a result of the above, the Group recorded a consolidated
profit of US$7.7 million for the six months ended 30 June 2019 as
compared to that of US$84.9 million for the six months ended 30
June 2018.

Profit Attributable to Shareholders

Profit attributable to shareholders of the Company for the six
months ended 30 June 2019 was US$4.2 million, representing a
decrease of 93% compared to profit attributable to shareholders
of the Company for the six months ended 30 June 2018 of
US$61.0 million.

The deterioration in the Group's profit attributable to
shareholders of the Company for the six months ended 30 June
2019 as compared to the corresponding period in 2018 was
mainly due to:

1. materially lower prices for benchmark copper and cobalt
for the six months ended 30 June 2019 as compared to the
corresponding period in 2018 with average benchmark LME
copper and MB cobalt prices falling by approximately 11%
and 59% respectively from 2018 to 2019;

2. the Group has strategically slowed its sale of cobalt to
connected party and has increased its storage of cobalt
inventory, leading to the significant decrease in cobalt
quantity sold by approximately 67% for the six months
ended 30 June 2019 as compared to the corresponding
period in 2018. Approximately 3,200t of cobalt inventory
was recorded as at 30 June 2019 with a net realization value
of approximately US$65 million under the current market
terms; and

3. the significant increase in royalty rate in the DRC on copper
and cobalt from 2% to 3.5% since June 2018 and on cobalt
from 3.5% to 10% near the end of 2018, leading to a drop
in net profit ratio. Such impact was partially offset by the
decrease in commodity volume sold.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Non-IFRS Financial Measure
C1 cash cost

The term “C1 cash cost” is a non-IFRS performance measure
included in this “Management Discussion and Analysis” and
is prepared on a per tonne of copper sold basis. The term C1
cash cost does not have any standardized meaning prescribed
by IFRS and therefore may not be comparable to similar
measures presented by other issuers. C1 cash cost is a common
performance measure in the copper industry and is prepared and
presented herein on a basis consistent with industry standard
definitions. C1 cash costs include all mining and processing costs,
mine site overheads, realization costs through to refined metal
and off-site costs.

The table below reconciles the Group’s C1 cash costs to the
statement of comprehensive income in the financial statements
of the Group for the financial periods indicated.

EEEFN WD (&)

B #5 [EEE (48)
IR REERI T E R A
Cl1ED A

[CIERESRA]RATEREN® LTI AE2R
B —IESERIR M SRS ERIM B RIRAET
o DIREWEENFESEERE - CIREK
R — A X B B A S E RN R R AR L
EFE - FAMZEURRLEEREMEIT AR5
ARG B AR R LR - CIIRERATIHTT
ERNERFEANEBRRAETE BIRTA
M—BEZBREEERHEKLEN - CIREXNAKE
TRAT BRI MR A A  IRIZHEE R R
HEEMT RSB A ZIRAA RIGIMNKA

ST R BHEME - TRERAKENCIR
ERARREEIFEHREAZEREROER

2019 2018
—E-NF —ZFT-N\F
US$'000 US$'000
For the six months ended 30 June BEXA=tHLAEA FERT FETT
Cash costs as reported in the income Rz RN RA RS KA
statement:
Direct and indirect mining cost B NS EER A 153,867 185,973
Adjustment for change in inventory FEEBHFHE (26,871) 3,760
C1 cash costs (excluding by-product credit) C1IRESKA (TRIERIEMREH) 126,996 189,733
Less: cobalt (by-product) revenue i (BIES) W (8,718) (190,508)
C1 cash costs (including by-product credit) C1EE&KA (BIEEIE MK 118,278 (775)
Copper sold (1) 2 E R (HE) 38,091 33,064
C1 cash cost per tonne of copper (excluding ~ SHIACIHE SR (TEHE
by-product credit) (US$/t) Bl E SR H) (7T, ME) 3,334 5,738
C1 cash cost per tonne of copper (including EHEIA C1IR S A
by-product credit) (US$/t) (BIERIEMEN) (Ex W) 3,105 (23)




MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Non-IFRS Financial Measure (continued)

Earnings before interest (net finance costs), income tax,
depreciation and amortisation and impairment loss (“EBITDA ")

EBITDA is used by the management to evaluate the financial
performance of the Group and identify underlying trends in
business that could otherwise be distorted if the impact of
items that do not consider indicative of the performance of
the business and/or which we do not expect to be recurring
are not eliminated. Companies may use different methods of
depreciating assets. Management considered the impairment
loss and fair value gains are non-recurring in nature and are not
relevant to our core business operations. Management believes
that these measures better reflect the Company’s performance
for the current period and are a better indication of its expected
performance in future periods. EBITDA is intended to provide
additional information, but does not have any standardized
meaning prescribed by IFRS.

—EAFTHRE 2)ISEREERERAE
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The EBITDA of the Group is derived as follows: AEBEBITDAJRB T ¢

2019 2018
—ZET-hEFE ZZT—N\F
US$’000 US$'000
For the six months ended 30 June BEASNA=tHLEXREAR FTERT FETT
Profit for the period B 7 7,691 84,985
Add: Net finance costs o FE SRR 10,142 10,978
Add: Income tax expense n: PR 2,680 51,370

Add: Depreciation of property, plant and e WERRENE
equipment 37,097 37,642
Add: Depreciation of right-of-use assets m:EREEEZIFE 638 -
Add: Amortisation of mineral rights o EERERH 8,567 2,547
EBITDA EBITDA 66,815 187,522

The Company believes that in addition to conventional measures
prepared in accordance with IFRS, certain investors will use the
above tool and related information to evaluate the Company.
It is intended to provide additional information and should not
be considered in isolation nor as a substitute for measures of
performance prepared in accordance with IFRS.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Issue of New Shares

During the year ended 31 December 2018, various investors
including Jinchuan BVI, an indirect wholly-owned subsidiary of
JCG, which in turn is the controlling shareholder of the Company,
exercised the conversion of the PSCS in an aggregate principal
amount of US$996,938,461 into ordinary shares of the Company
at the conversion price of HK$1.00 per share.

As a result of the Conversion and pursuant to the terms of the
PSCS, on 6 June 2018, the Company allotted and issued a total of
7,776,120,000 ordinary shares to the investors including Jinchuan
BVI, representing approximately 61.66% of the number of issued
shares of the Company as enlarged by the aforesaid allotment
and issue of ordinary shares.

These ordinary shares ranked pari passu with all the existing
shares at the date of allotment and among themselves in all
respects. The aggregate outstanding principal amount of the
PSCS has been reduced to US$88,461,539 immediately after
the Conversion. The issued share capital of the Company has
been increased to 12,609,873,051 shares upon above mentioned
allotment and issue of the ordinary shares.

During the reporting period, no new shares have been issued by
the Company pursuant to the terms of the PSCS.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2019, the Group had bank balances and cash
of US$88.7 million as compared to US$78.9 million as at 31
December 2018.

As at 30 June 2019, the Group had total bank borrowings of
US$268.4 million (31 December 2018: US$289.3 million) in which
the bank borrowings of US$158.9 million (31 December 2018:
US$165.5 million) are due within one year, bank borrowings of
US$109.5 million (31 December 2018: US$123.8 million) are due
within 2 to 5 years and no bank borrowings due over 5 years.

As at 30 June 2019, the Group had loans from related companies
of US$134.9 million (31 December 2018: US$131.9 million) which
are due within one year.

The gearing ratio of the Group as at 30 June 2019 was 32%
compared to 34.9% as at 31 December 2018. Gearing ratio is
defined as net debt over total equity, and net debt is derived
from total borrowings (including amount due to an intermediate
holding company and amount due to a fellow subsidiary) less
bank balances and cash. The decrease in the gearing ratio was
due to the decrease in bank borrowings as at 30 June 2019 as
compared to 31 December 2018 and increase of net asset in the
six months ended 30 June 2019. The Group has repaid part of the
bank borrowings by using the cashflow generated from Kinsenda.

For the period under review, the Group has financed its
operations with loan facilities provided by banks, borrowings
from related companies and internally generated cash flows.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Material Acquisitions and Disposals of Investments

During the six months ended 30 June 2019, there is no material
acquisition or disposal of subsidiaries, associates and joint
ventures.

Significant Events

On 29 March 2019, Metorex, a wholly-owned subsidiary of the
Company, and £ HEEXE ERRBERA A (JCHX Mining
Management Co., Ltd.*) (“"JCHX") entered into a non-legally
binding memorandum of understanding. Pursuant to the
memorandum of understanding and subject to the entering into
of a formal agreement, Metorex shall cause its wholly-owned
subsidiary incorporated in the South Africa, Ruashi Holdings, to
allot new shares in favour of JCHX. If the proposed allotment of
shares contemplated under the memorandum of understanding
materializes, and depending on the final terms to be agreed
between the parties, Ruashi Holdings will become a non wholly-
owned subsidiary of the Group. The proposed allotment of
shares will be a deemed disposal of an interest in a subsidiary of
the Company for purpose of the Listing Rules.

The memorandum of understanding merely provides a
framework of cooperation between Metorex and JCHX. The
terms of cooperation contemplated under the memorandum
of understanding are subject to the terms of any definitive
agreement(s) which Metorex and JCHX may subsequently enter
into from time to time.

Significant Capital Expenditures

During the six months ended 30 June 2019, the Group acquired
property, plant and equipment amounting to US$19.0 million
(six months ended 30 June 2018: US$12.7 million) and incurred
expenditures on exploration and evaluation assets amounting to
US$2.0 million (six months ended 30 June 2018: US$1.4 million)
for the Group’s mining operations. During the reporting period,
the Group recognised US$2.5 million of right-of-use assets.

Details of Charges on the Group's Assets

As at 30 June 2019 and 31 December 2018, none of the Group's
assets were pledged or subject to encumbrance to secure
general banking facilities granted to the Group.

Details of Contingent Liabilities

As previously disclosed, the Group has an on-going legal dispute
over the payment of overdue royalties for years from 2009 to
2017, together with interest, mineral content fee and alleged
compensation for loss of the dividend with a non-controlling
shareholder of a subsidiary of the Group (the “Non-controlling
Shareholder of a Subsidiary of the Group”).

As at 31 December 2018, after taking into consideration of a legal
opinion, the possible future outcome of matters under dispute
based on the then available information as assessed by the
management, the Group has made a provision and accruals in
the consolidated financial statements.

*  For identification purposes only
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Details of Contingent Liabilities (continued)

As disclosed in the announcement published by the Company on
8 May 2019, the Non-controlling Shareholder of a Subsidiary of
the Group increased its quantum of claims from approximately
US$100 million to approximately US$150 million.

After further consultation with legal and related advisors and the
assessment by the management based on the currently available
information, the management is of a view that the increased
quantum of claims does not affect the merit of the case. As
such, the Group does not consider it necessary to increase the
provision and accruals for the legal claims. Nevertheless, for
overall business strategic purpose, ongoing negotiation with the
Non-controlling Shareholder of a Subsidiary of the Group is being
undertaken with a view of achieving an amicable settlement.

As at the date of this report, the Group has not been informed
of any further substantive progress of the legal dispute being
undertaken by the Non-controlling Shareholder of a Subsidiary of
the Group. The Group has commenced arbitration proceedings
and the formal hearing is expected to be held in the International
Court of Arbitration in Paris in the fourth quarter of 2019.

Foreign Exchange Risk Management

The reporting currency of the Group is US$ and the functional
currencies of subsidiaries of the Group are mainly US$ and RMB.
The Group is also exposed to currency change in HK$, ZAR,
CDF and ZMW. Given the exchange rate peg between HK$ and
US$, the Group is not exposed to significant exchange rate risk
of HK$. The Group's significant assets are located in the DRC,
Zambia and the PRC and the Group is exposed to fluctuation in
CDF, ZMW and RMB. The Group monitors its exposure to foreign
currency exchange risk on an on-going basis.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECT

Global mining industry underwent severe challenges for the
past few years. Commodities price has been in a roller coaster in
2018 and 2019, and especially in the case for cobalt. Cobalt price
started 2018 standing at US$35/Ib, reaching highest point at
US$43.7/Ib on 25 April 2018 when market is stocking up cobalt for
the rapid development of electric vehicle’s battery market, and
ended 2018 at US$26.5/Ib owing to the rising supplies produced
by artisanal miners in the DRC, and a surplus in supply of cobalt
chemicals for the production of rechargeable batteries for electric
vehicles in the PRC.

The fall in cobalt price continued in 2019 and reached US$13.35/Ib
by the end of June 2019 as supply of cobalt by artisanal miner
continue to increase. The fall continued after June and reached
low point of US$12.2/Ib by start of August 2019. With the news
of major cobalt suppliers limiting their cobalt production in the
near future, cobalt price has since rebounded to approximately
US$15.7/Ib level as at the date of this report.

The Group was able to benefit from the high cobalt price in
the first half of 2018 by increasing its cobalt production in the
first half of 2018 via processing more high cobalt grade ore in
Ruashi Mine. The average cobalt price realized by the Group was
US$33.7/Ib in the first half of 2018. Cobalt production remained
at a high level as a result of higher ore throughput in the first
half of 2019. But as cobalt price decreased significantly and as
a result of the adjustment to previous year's provisional invoice
amount recognised, the average realized cobalt price has
dropped to US$4.7/Ib in the first half of 2019. Moreover, in view
of the low cobalt price, the Group has strategically slowed its
sale of cobalt to connected party and has increased its storage
of cobalt inventory, leading to the significant decrease in cobalt
quantity sold by approximately 67% in the first half of 2019 as
compared to the corresponding period in 2018. Approximately
3,200 tonnes of cobalt inventory was recorded as at 30 June
2019 with a net realization value of approximately US$65 million
under the current market terms. The Group believes commodity
prices will gradually rebound in the second half of the year and
that the Group has the ability to sell its inventories in the global
commodity market quickly to realise its inventories’ value. The
Group will continue to monitor the commodity market price
fluctuation closely in order to react timely to market changes,
and will continue to expand its customer base in search of best
market term available. The Group has started the negotiation
with cobalt customer(s) in setting relevant contract terms and the
Group will continue to monitor the performance of cobalt price in
the near future and will further decide our marketing strategies.

Both the DRC and Zambia government had recently revisited its
mining legislations. Copper and cobalt royalties in the DRC were
raised from 2% to 3.5% in June 2018 and the DRC government
has further declared cobalt as a “strategic” mineral and nearly
tripling the royalty rate to 10% near the end of 2018. Crossing
the border, the Zambia government has implemented a new 5%
import tax on copper concentrates produced in the DRC and
exported to Zambia for processing, with effect from 1 January
2019. The implementation of the new DRC Mining Code and
Zambia import tax have significantly impacted the Group’s sales
strategy and cashflow.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECT (continued)

Cobalt market will continue to be difficult to operate in the
second half of 2019. The Group will continue to monitor all
factors causing market fluctuation and will ensure the Group is
able to respond to any market changes in a prepared and timely
manner.

We are confident that the demand and supply of cobalt will
remain strong and cobalt price will bounce back. Analysts predict
that the long term demand for cobalt will grow from 125,000t
in 2018, of which the electric vehicle battery sector accounts for
20%, to 185,000t in 2023, of which the electric vehicle battery
sector account for 35%. Together with the shift of focus in
producing cobalt in 2018 back to producing copper by some
miners, global cobalt production growth is expected to be
slowed down in 2019. We also anticipate that as manufacturers
and traders drain their stock, the year long downward trend
of cobalt price will come to an end, and heathier and more
sustainable demand for it will lead the gradual recovery of cobalt
price.

Copper demand from the PRC will also remain strong. PRC
Custom figures show that the annual copper concentrate
import rose to an all-time high of 19.72 million tonnes in 2018,
representing a 13.7% increase compared to 2017. According
to the International Copper Study Group (ICSG), projections
indicate a deficit in world refined copper of approximately
190,000t in 2019 and 250,000t in 2020.

With Kinsenda Mine already producing at full capacity, the
Group's focus in the near future is the construction of the
Musonoi copper-cobalt mine in Kolwezi, the DRC and the
development of the Ruashi’s sulphide deposit. Early stage
construction work was started at Musonoi Project in late 2018.

Exploration work will continue in Ruashi’s sulphide zone below
oxide, Musonoi Project deeper area and Kinsenda Mine infill
drilling.

To be a world-class mineral corporation is the ultimate goal of
the Group. Apart from the existing operations in Africa and the
recent set-up trading arm in Shanghai, the Group will actively
look into the market and seek for investment opportunities which
can provide the Group with growth and synergies while strictly
comply with the regional regulation in order to give investors and
Shareholders confidence in supporting the Group.

Also, with the continuous support of the JCG and prudent
strategic planning of the Board, the Group remains confident that
the performance of the Group will overcome the disadvantages
and stand out from the crowd under such unfavorable market
conditions, and create values for the stakeholders of the
Company.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECT (continued)

More efforts had been put towards new business development,
in particular identifying opportunities at southern Africa which
was close to our existing mines to look for synergy. We will
continually, prudently and actively pursue any new business
development opportunity.

We will continue to improve quality, efficiency and production.
The Company strives to continuously and significantly reduce
production costs, with its strategy of “Improvement on Cobalt
and Maintaining Growth on Copper” to increase production and
sales and achieve better profitability.

EMPLOYEES

As at 30 June 2019, the Group had 1,779 (31 December 2018:
1,850) permanent workers and 2,845 (31 December 2018: 2,453)
contractor’'s employees. Employees of the Group receive
competitive remuneration packages including salary and medical
and other benefits. Key staff may also be entitled to performance
bonuses and grant of option shares of the Company.

DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2019 (six months ended 30 June
2018: Nil).
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OTHER INFORMATION

DISCLOSURE OF INTERESTS

(@) Directors’ and chief executive's interests and short positions
in shares, underlying shares and debentures of the Company
or its associated corporations

Hib & *

(a)

EERBEETHRAERARAREBEE
BzRm - HERORESZZBER LR

Percentage of
the total number of

Number of Shares Shares in issue (%)
Name of Director Capacity/nature of interest interested (Note 1) (Note 2)
He®T
HEEREZ BOEEZ
BEEE B2t (%)
EEER B EmEE (FFFE1) (FfI7E2)
Yang Jinshan Beneficial Owner 700,000 (L) 0.01%
Al E=lA A
Notes: BEaE -
(1) the letter "L" denotes the long position in such Shares. N FEILRKRNREBROZFE -
(2)  The calculation was based on the total number of issued shares of the 2 HEFETRMEBEZASLTDIBRER=-Z

Company (i.e. 12,609,873,051 Shares) as at 30 June 2019.

Saved as disclosed, as at 30 June 2019, none of the Directors
or chief executive of the Company had any interest or short
position in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required:
(a) pursuant to section 352 of the SFO, to be entered in
the register referred to therein; (b) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO; or (c) to be notified to the
Company and the Stock Exchange pursuant to the Model
Code as set out in Appendix 10 to the Listing Rules.
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OTHER INFORMATION (continued)

DISCLOSURE OF INTERESTS (continued)

(b)

Substantial shareholders’ interests and short positions in the
shares and underlying shares of the Company

As at 30 June 2019, so far as is known to the Directors,
the following persons (i) had interests in the shares and/or
underlying shares of the Company which were recorded
in the register required to be kept by the Company under
section 336 of the SFO; or (ii) were, directly or indirectly,
interested in 5% or more of the nominal value of any class of
share capital carrying the right to vote in all circumstances at
general meetings of the Company or any options in respect
of such capital.

Long positions and short positions in shares and underlying
shares of the Company:
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EARRRBRRERAEG EIKE ZEMERRA
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RARBIRD RBRRG 258 MAR

Number of Shares Percentage
Number of which maybe  of the total number
Shares interested converted from of Shares in issue
Name of shareholder Notes Capacity/nature of interest (Note 1) PSCS (Note 1) (%) (Note 3)
KARER
hERs TRERES HERTRS
ZRAHE nER Y RH REZEA
RE2E i B/ ERitE (ByzE1) 88 () (%) (#13£3)
Jinchuan Group Co., Ltd* (2, @ &) Interest of controlled corporation 7,567,325,857(L) 690,000,000() 65.48%
SIRERAERAT REEEER £90,000,000(5) 547%
Jinchuan Group (Hongkong) Resources (), (4) &(5)  Interest of controlled corporation 7,567,325,857() 690,000,000(L) 65.48%
Holdings Limited 690,000,000(5) 547%
2 )IEE (B4 ERERERAR RIEEE R
Jinchuan (BVI) Limited (2, @ &) Interest of controlled corporation/ 7,567,325,857(L) 690,000,000(L) 65.48%
Bfneﬁcial owner 690,000,000(5) 547%
2N BERAE LHhEEEG/EakAA
Jinchuan (BVI) 1 Limited 2 Beneficial owner 1,888,449 377(L) - 14.98%
2NIBMNERAR EalEA
Jinchuan (BVI) 2 Limited 2 Beneficial owner 557,834,372(L) - 4.42%
2N BVRERAH EHAEA
Jinchuan (BVI) 3 Limited ) Beneficial owner 534,922,108(L) - 4.24%
SN BV 3BRAF EaBEA
Gansu Province Economy Cooperation Beneficial owner 1,090,000,000(L) - 8.64%
Corporation*
HREIMEAIEERT ERRAA
Gansu Province Xinye Asset Beneficial owner 1,110,000,000(L) - 8.80%
Management Co. Ltd.*
HEENEEECEBRERD EGHAA

*  For identification purposes only

* ERES
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OTHER INFORMATION (continued)

DISCLOSURE OF INTERESTS (continued)

(b)

Substantial shareholders’ interests and short positions in the
shares and underlying shares of the Company (continued)

Notes:

1. The letter “L" denotes the long position in such Shares and the letter
"S" denotes the short position in such Shares.

2. Jinchuan Group Co., Ltd* directly owned 100% of the issued share
capital of Jinchuan Group (Hongkong) Resources Holdings Limited
which in turn owned 100% of the issued share capital of Jinchuan
(BVI) Limited which owned 100% of the issued share capital of each
of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited. Therefore, Jinchuan Group Co., Ltd*, Jinchuan Group
(Hongkong) Resources Holdings Limited and Jinchuan (BVI) Limited
were deemed to be interested in the 1,888,449,377 shares, 557,834,372
shares and 534,922,108 shares of the Company held by Jinchuan
(BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan (BVI) 3 Limited
respectively under the SFO.

3. The calculation was based on the total number of issued shares of the
Company (i.e. 12,609,873,051 Shares) as at 30 June 2019.

4. Jinchuan (BVI) Limited directly held 4,586,120,000 Shares and PSCS
in the amount of US$88,461,539 (equivalent to approximately
HK$690,000,000) which may be converted into 690,000,000 shares of
the Company at an initial conversion price of HK$1.00 per share. Based
on the relations set out in note 2 above, Jinchuan Group Co., Ltd*
and Jinchuan Group (Hongkong) Resources Holdings Limited were
deemed to be interested in the 4,586,120,000 shares of the Company
and 690,000,000 underlying shares which may be converted from PSCS
of the Company held by Jinchuan (BVI) Limited under the SFO.

5. According to the information available to the Company, Jinchuan
(BVI) Limited had entered into agreements to transfer the remaining
principal amount of US$88,461,539 of the PSCS convertible into
690,000,000 conversion shares at an initial conversion price of HK$1.00

per conversion share.

Save as disclosed above, as at 30 June 2019, so far as is
known to the Directors, no other person (i) had interests or
short positions in the shares and underlying shares of the
Company which were recorded in the register required to
be kept by the Company under Section 336 of the SFO, or
(i) was, directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying the
right to vote in all circumstances at general meetings of the
Company or any options in respect of such capital.

*  For identification purposes only

Hi&E# (&)

s

(b)

& (&

FERRRADA RO RBBRMD 2 ES
Kixa (&)

BAE -

1. FEHILUARRERBRON2HFE  FEISIKRX
REBRGD 2 %R -

2. IEBRMERATNEERAR/IEE (FH)
BRERAR AR B EITRAZ100% - &)1 %
B (HBBREBRBRABDFESI/IIBVIBR
DA EITBRARZ100% &)1 BV)ER R A #H
BE&NMEBVNMERAF - &JIBVRER AR R
S NIBVI3ERAFE BB BEITRAZ100% °
Eit REFHFRPEGRN  @/IIEBRHE
RAR - @)IIEE (58 ERERERAR R
SNEBVNVERARER ARSNGBV AERAR
A2 JEVI2ERAF REIIBVIERA A
5 Bl BT #5 2 1,888,449,377 B% - 557,834,372 /% &
534,922,108 IR AN A AR (9 R A #E 21 ©

3. MEBRITROBEZESHEIRBRER2S
—NENA=ZTBARAEFHTRMH A (B
12,609,873,051 B B 1) &t & ©

4. @ JII(BVNAR A B & # £ F 4,586,120,000 &
fEip K& %A $£88,461,539% 7t (HBER Y
690,000,000 7T) Z 5K A R R FTHRARE 5 - Rt
A3 ) R B SR 1.00578 TT#E3 /5 690,000,000
AR QA RBAD o B M2 AT i ;O BE R - 1R
BESFLBEEN @/ EBROHERAGT RS
JIEB (F8) BRIEKRARDRWEERR)
(BVI) ER A & Fr% 2 4,586,120,000 A& A& 2 &) f& 17
12.690,000,000 A% 7k A K% 4R 7] #2 AR 75 % 7] d 4 2
AARFARERR D P A A o

5  WREAQFMEER  IBWWERAREE
SR LABERE AT IR ) R AR (B T AR AR AR (5 1.00
7 JT 83 #2 45 690,000,000 A% #2 B8 i {9 2 AN & #4258
88,461,539 % JT Z K AR 4R AT AR 38 5

BREXHEEN RZT—NFRA=T
B BREBEBSHAA SIEEMALORAR
AR AR PRAREESERHEE
GPIEIBIRAZELRN AR AMRTFESR
MRz ERIORE @ () BEERKEEESR
B 75 4 R R E (T 1B FEA R BB A
e EREZEABRIBRAEES% KA L
ZHEns - B RRE R 2 T RE A -

* EHREE



OTHER INFORMATION (continued)

DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda (as borrower), a 77% owned subsidiary
of the Company, and JCG (as guarantor) entered into a facility
agreement (“Facility Agreement 1”) with China Development
Bank Corporation (“CDB") (as lender) in relation to a term loan
facility in an amount of US$225,000,000. The final repayment date
of the term loan facility will be the date falling 10 years from the
date of the first drawdown of such facility, which had taken place
on 30 May 2014.

On 9 November 2016, Metorex (as borrower) entered into a
facility agreement (“Facility Agreement 2") with CDB (as lender),
whereas JCG acted as guarantor, in relation to a loan facility
for the purpose of funding the working capital and operations
of Metorex Group in an amount of US$100,000,000. The final
repayment date of the loan facility will be the date falling on the
last day of a 36-month period from the date of the first drawdown
of such facility, which had taken place on 14 November 2016.

Pursuant to the Facility Agreement 1, JCG, the controlling
shareholder of the Company, is required, at all times, to (directly
or indirectly) own more than 50% of the shares of Kinsenda (the
"Specific Performance Obligation”). However, for sake of
future development, the Group had obtained a wavier from strict
compliance with the Special Performance Obligation from CDB
in August 2017.

Pursuant to the Facility Agreement 2, JCG, the controlling
shareholder of the Company, is required, at all times, to
(directly or indirectly) own not less than 51% of the shares of
Metorex. Breach of the specific performance obligation stated
in the Facility Agreement 2 will constitute an event of default
of the Facility Agreement 1 and Facility Agreement 2. Upon
the occurrence of such event of default, the relevant bank may
declare the loan facility(ies) to be cancelled and all outstanding
amounts may become immediately due and payable.

SHARE OPTION SCHEME

On 19 June 2019, under the approval of its shareholders at
extraordinary general meeting, the Company adopted a new
share option scheme (the “New Scheme”) and terminated
the old share option scheme (the “Old Scheme”) which was
approved by the annual general meeting held on 20 June 2012.
The purpose of the New Scheme is to provide incentives and
reward to eligible participants for their contribution to, and
continuing efforts to promote the interests of, the Group and
for such other purposes as the Board may approve from time
to time. Eligible participants of the New Scheme include any
director (whether executive or non-executive, including any
independent non-executive director) or employee (whether
full time or part time) of the Group. The New Scheme, unless
otherwise terminated or amended, will remain in force for a
period of 10 years from 19 June 2019. Further details of the New
Scheme are set out in the Company’s circular dated 30 May 2019.

No share option was granted or exercised under both the Old
Scheme and the New Scheme during the period ended 30 June
2019. The Company had no share option outstanding as at 30
June 2019.
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OTHER INFORMATION (continued)
CHANGE IN INFORMATION OF DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the change in the
information of the Directors is set out below:

Mr. Qiao Fugui resigned as the non-executive director of
Wesizwe Platinum Limited with effect from 19 March 2019.
The shares of Wesizwe Platinum Limited are listed on the
Johannesburg Stock Exchange and the symbol of which is WEZ.

CORPORATE GOVERNANCE INFORMATION
Audit Committee

The Company has established an audit committee (the “Audit
Committee”) with written specific terms of reference in
compliance with the Listing Rules/CG Code Provisions. As at
the date of this report, the Audit Committee comprised one
non-executive Director, namely, Mr. Zhang Youda, and three
independent non-executive Directors, namely Mr. Wu Chi Keung
(chairman of Audit Committee), Mr. Yen Yuen Ho, Tony and Mr.
Poon Chiu Kwok who together have the relevant accounting and
financial management expertise, industrial knowledge, legal
and business experience to discharge their duties. The Audit
Committee’s primary duties include review of the effectiveness
of the Group's financial reporting process, internal control and
risk management systems, overseeing the audit process and
performing other duties as may be assigned by the Board from
time to time. The Group's unaudited interim financial statements
and the interim report for the six months ended 30 June 2019
have been reviewed by the Audit Committee.

Remuneration and Nomination Committee

The Company has established a remuneration and nomination
committee (the “Remuneration and Nomination Committee”)
with written specific terms of reference in compliance with the
Listing Rules/CG Code provisions. As at the date of this report,
the Remuneration and Nomination Committee comprised one
executive Director, namely Mr. Gao Tianpeng, one non-executive
Director, namely Mr. Zhang Youda, and three independent
non-executive Directors, namely Mr. Wu Chi Keung (chairman
of Remuneration and Nomination Committee), Mr. Yen Yuen
Ho, Tony and Mr. Poon Chiu Kwok. The primary responsibility
of the Remuneration and Nomination Committee is to review
and consider the remuneration and nomination functions for
all Directors and senior management of the Company. The
remuneration function is to review and formulate policies in
respect of remuneration structure for all Directors and senior
management of the Company and make recommendations to
the Board for its consideration. The nomination function is to
lead the process for Board appointments and to identify and
nominate candidates for such appointments.
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OTHER INFORMATION (continued)
CORPORATE GOVERNANCE INFORMATION (continued)
Other Board Committees

Apart from the Audit Committee and the Remuneration and
Nomination Committee, the Company has two other Board
Committees, namely the risk management committee and
the strategy and investment committee to assist the Board
to review significant daily operational matters and thus make
recommendations to the Board.

Compliance with Corporate Governance Code

The Board is committed to establishing and maintaining high
standards of corporate governance to enhance shareholders’
interest and promote sustainable development. The Company
has applied the principles and complied with all applicable code
provisions of the CG Code as set out in Appendix 14 of the
Listing Rules during the six months ended 30 June 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code, as set out in
Appendix 10 to the Listing Rules, as its own code of conduct
regarding Director’s dealings in the Company’s securities. Based
on specific enquiry made to all Directors, the Directors have
confirmed that they have complied with the required standards
as set out in the Model Code during the six months ended 30
June 2019.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2019, neither the Company

nor any of its subsidiaries purchased, sold or redeemed any of
the Company's listed securities.

On behalf of the Board

Zhang Youda
Chairman

22 August 2019
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2019

HHRGEEEREMEERER

BHE_ZT-NAFAA=1THILLAREA

Six months ended 30 June
BZEA~NA=1THILAEA

2019 2018
—E—-hF —E—)\F
Notes US$'000 US$'000
P 5 TEx FET
(unaudited) (unaudited)
(REEERZ) (REEEZ)
Revenue W zs 4 705,362 800,680
Cost of sales $HE A (645,262) (622,966)
Gross profit EF 60,100 177,714
Other gains and losses Hih U z5 K E5 18 6 (993) 5,744
Selling and distribution costs SHE KD SHAA (18,906) (16,618)
Administrative expenses TR XX (19,688) (19,507)
Finance income EUp TN 977 827
Finance costs BE TSR AR (11,119) (11,805)
Profit before tax BR 5 A% A 7 10,371 136,355
Income tax expense FriS i &2 8 (2,680) (51,370)
Profit for the period B 9 Al 7,691 84,985
Other comprehensive expense: Hitt 2 HBAX :
Item that may be reclassified HETRENSES
subsequently to profit or loss: BEZEA
Exchange differences arising on BREBIINEBESE
translation of foreign operations ZIER =58 (32) (873)
Other comprehensive expense HAA B fth 2 T A X
for the period (32) (873)
Total comprehensive income HREERALLE
for the period 7,659 84,112
Profit for the period attributable to: T A T FEEEI R F -
Owners of the Company VN/NEIEZ SN 4,185 61,022
Non-controlling interests JEVE S M 2 3,506 23,963
7,691 84,985
Total comprehensive income THALTEEHANEZE
for the period attributable to: LONGEE
Owners of the Company ViN/NEIE7 P SN 4,166 60,149
Non-controlling interests JEVE R E = 3,493 23,963
7,659 84,112
Earnings per share & A
Basic (US cents) N ESI) 10 0.03 1.04
Diluted (US cents) #3E (=) 10 0.03 0.46




ST-AERERS ¢ ISEERERERAT 3

CONDENSED CONSOLIDATED STATEMENT B4 S BB R AR

OF FINANCIAL POSITION

AT 30 JUNE 2019 RZZE-AFRA=TH
At At
30 June 31 December
2019 2018
R-ZZE—HIE RZZ—N\F
ANA=+H +t=-HA=+—H
Notes US$'000 Us$'000
B 5 TEx FET
(unaudited) (audited)
(REEER) (EFE=z)
Non-current assets kRBEE
Property, plant and equipment ME - BEREE 11 724,701 742,807
Right-of-use assets ERZEE 11 3,402 -
Mineral rights EEE 12 469,531 478,098
Exploration and evaluation assets MERFHEE 13 143,001 140,990
Other non-current assets HiIERBEE 13,901 14,209
1,354,536 1,376,104
Current assets REEE
Inventories rE 215,427 186,110
Trade and other receivables B 5 K EH b e WG IE 14 174,418 212,065
Amount due from a related company  FEUK —[E B E A A1 FE 1 -
Bank balances and cash RITEHR MRS 88,739 78,919
478,585 477,094
Current liabilities RBAE
Trade and other payables B 5 MEMENFRIA 15 68,742 73,958
Amount due to an intermediate JE A AR R AR A B FROE
holding company 128,357 125,453
Amount due to a fellow subsidiary X RIEE N EPNGIE: 6,324 6,199
Amount due to a non-controlling ANIOIENGIE 22 )
shareholder of a subsidiary &R I 200 200
Bank borrowings RITRE R 16 158,915 165,521
Short-term provisions 5 ER B R 8,004 9,325
Tax payable JE & i TE 34,508 37,713
Lease liabilities HEARE 1,297 -
406,347 418,369
Net current assets REBEEFE 72,238 58,725
Total assets less current liabilities BEERRBAE 1,426,774 1,434,829
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (continued)

ARG S FHMRR R (F)

AT 30 JUNE 2019 RZZE-AFRA=1+H
At At
30 June 31 December
2019 2018
R=ZB-hFE RZZT—NF
ANA=+H tZH=1+—H
Notes US$'000 US$'000
=g TERx FETT
(unaudited) (audited)
(REER) (Fe#&2)
Non-current liabilities FRBEE
Bank borrowings RITRERK 16 109,500 123,771
Long-term provisions RE B 32,490 32,053
Deferred tax liabilities RIEFRIEA F 297,437 300,210
Lease liabilities HEBE 2,096 -
441,523 456,034
Net assets EEFE 985,251 978,795
Capital and reserves RA R f#
Share capital [N 17 16,166 16,166
Perpetual subordinated VNS TIE Y s
convertible securities 18 88,462 88,462
Reserves & 755,721 753,194
Equity attributable to owners RARIEAR NELER
of the Company 860,349 857,822
Non-controlling interests IR R 124,902 120,973
Total equity R 985,251 978,795




CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2019

—EAFTHRE 2)ISEREERERAE

ERGEEEEE R

BE_T-NAFAA=THLXEA

Attributable to owners of the Company

to make up for previous year’s losses or convert into additional capital of the
PRC subsidiary of the Company.

ANTRRAESE
Perpetual
subordinated Non-
Share  convertible Share  Translation ~ Statutory Other  Accumulated controlling
capital s;(c;rjti;ﬁ premium reserve reserve reserves losses Total interests Total
A
B WEREZ  RGEE  BEEE  GERE  EMRE BB B FERER fEs
USSODD  USSO00  USSOOD  USSOOD  USSO00  USSOOD  USSDOD  USSO00 LSS0 USSO0D
Tin Tin Tin Tin TER TE7 Tin Tin Tin Tin
(Note2) (Note1)
(Wit2) (H&1)
At 31 Decernber 2018 (audited) m_lég/li ;
W_%ﬁj 16,166 88,462 1,333,688 (24,618) 79 (400,721) (155,234) 857,822 120,973 978,795
Adjustment on il application ] SRR HEE
of IFRS 16 EREnEE e - - - - - = (22) (22 = (22
At 1 January 2019 RZZ-N%5-A-H 16,166 88462 1,333,688 (24,618) 79 (400721)  (155256) 857,800 120973 978,773
Profit for the period BraH - - - - - - 4,185 4,185 3,506 7,691
Other comprehensive expense ~ HRAH2ERR
forthe period - - - (19) - - - (19) (13) (32)
Total comprehensive (expense) B2 (7 WAL
income for the period - - - (19 - - 4,185 4,166 3,493 7,659
Dividends recognised as BIRARIRE
distribution note 9) (Bz9) - = (1,617) - - = - (1,617) = (1,617)
Capital injection by a FERRRTE
non-controling shareholder - - - - - - - - 436 436
At30June 019 naudited)  RZF-NERAZTA
(REER) 16,166 88462 1332011 (24437) 79 (00721 (151071) 860349 124902 985251
At 1 January 2018 (auditec) R-5-)\E-A-A
(@z%) 6,197 1,089,084 343080 (23,844) - (400,721) (222,086) 191,710 18772 870482
Profitfor the period BREH - - - - - - 41,022 41,022 23,963 84,985
Other comprehensive expense AR 2EHRK
forthe period - - - 873 - - - 73 - 873
Total comprehensive (expense) — SR2E (B%) UAE
income for the period - - - (673) - - 61,02 60,149 23963 84,12
Conversion of perpetual BRAAR AT RS
subordinated convertiole (Rth18)
securities (note 18) X y 9969 (1000622 990,653 - - - - - - -
Transaction costs atrbutable ~~ SAKARG T BRE
to conversion of perpetual EEIRAMAE
subordinated convertible
securities N - - (4) - - - - #) - 4)
Capital injection by a FERRRILE
non-controlling shareholder - - - - - - - - 6,381 6,381
A 30 June 08 (naudited)  H=F—/\FRA=TA
(REEH) 16,166 88462 1,333,688 (24717) - (400,721) (161,064) 851,614 109,116 90,930

Notes: Bt 5

1. Other reserves comprised (i) the excess of the nominal value of the shares 1. Hib B EEON —F — = FRIE & E EA KRB
of the subsidiaries acquired pursuant to a group reorganisation in 2013 over BB R 2 EE - BIBAR IR E S KRB ERR
the nominal value of the Company’s shares issued in exchange therefor EOBRODZAENZERMR-"FT-=F+—H+MN
and (i) the issue of 1,595,880,000 shares of the Company with a fair value H %17 1,595,880,000 f% 2~ F {& /% 206,646,000 5 7T &)
of US$206,646,000 and the issue of perpetual subordinated convertible R BB AD LA K 2547 2 A 43 1,089,084,000 5 7T #Y 7R
securities ("Convertible Securities”) of the Company with a fair value of NAPGKARG AR ES ((TeERESR])  LES
US$1,089,084,000 on 14 November 2013 in exchange for the entire equity Mz 2R AER AR ESHRERSTHME X
interests in Jin Rui and the settlement of all shareholder’s loans outstanding EEREE KA $59,193,369,000 3E 8 £ (M &E X
by Jin Rui to Jintai amounting to the principal amount of ZAR9,193,369,000 895,000,000%7T) °
(equivalent to US$895,000,000).

2. The statutory reserve is non-distributable and the transfer to this reserve is 2. EERBTADRRAUEFEEEBEDREPEAR
determined according to the relevant laws in The People’s Republic of China HAE ((HE)BEREZERBTPEMNBARNEESR
("PRC") and by the board of directors of the PRC subsidiary in accordance B M‘Tgﬂﬁjzlzﬁ% L ERRMAETE  c B EEBEES
with the Articles of Association of the PRC subsidiary. The PRC subsidiary = B A ) B AR 2 50% 6 - R BT A RS
is not required to transfer to this reserve when the balance of this reserve AEEE I EURN B EFE BRNEA
reaches 50% of the registered capital of the PRC subsidiary. It can be used RARFENEARZREINER o
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CONDENSED CONSOLIDATED STATEMENT fBH&ZEHERER

OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2019 HE-ZT—NWFAAAZ=Z+THILEAEA

Six months ended 30 June
BEAA=1THLAXER

2019 2018
—E-hF —T-N\F
US$'000 Us$'000
SR FET
(unaudited) (unaudited)

(REFZ) (REERZ)

NET CASH FROM OPERATING ACTIVITIES K& XK EBESEHE 60,129 68,334
INVESTING ACTIVITIES RETEH
Repayment from a Democratic Republic of BMRREHME (AR (£)])

Congo ("DRC") state-owned power BMEENRAIZER

company 1,065 -
Interest received B U F 8 977 827
Purchase of property, plant and equipment  BEW¥ - BE K& (18,991) (12,680)
Expenditure on exploration and BRI B ER X

evaluation assets (2,011) (1,4006)
Payment made on rehabilitation and BIERRRBIERIE

environmental provision (2,077) -
NET CASH USED IN INVESTING RETHFARSERH

ACTIVITIES (21,037) (13,259)
FINANCING ACTIVITIES RESEE
New bank borrowings raised FTILIRITIE X - 28,668
Repayment of bank borrowings BERITEXR (14,027) (47,630)
Decrease in trade invoices discounting facility & 5 %% Z 8518 gt & 5, (6,850) (3,608)
Capital injection by a non-controlling —FNE AR 2 EERR T E

shareholder of a subsidiary 436 6,381
Advance from an intermediate holding KB EER AR ]

company ZERK 2,904 2,474
Repayment to a non-controlling shareholder 1A [ff B8 A 7] 2 FE#5 AR AR 3

of a subsidiary BERIE - (240
Advance from a fellow subsidiary KERRWER R ZER 125 107
Advance to a related company m—EREA R BN (1) -
Interest paid EHE (11,119) (11,805)
Repayments of lease liabilities HEBBMNR (677) -
NET CASH USED IN FINANCING RETHRARSER

ACTIVITIES (29,209) (25,653)
Net increase in cash BEeREAESESEEREM

and cash equivalents HE 9,883 29,422
Effect of foreign exchange rate changes GNP RSB R & (63) (10)
Cash and cash equivalents at 1 January R—B—BZEER

Re&ZEER 78,919 75,162
Cash and cash equivalents at 30 June RARA=Z+HZEER
RE&ZEHER 88,739 104,574

Analysis of cash and cash equivalents, RERASZEREB D

represented by bank balances and cash FEIRTTHER IR & 88,739 104,574




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2019

1. GENERAL

Jinchuan Group International Resources Co., Ltd. (the
“Company”) is a public limited company incorporated
in the Cayman lIslands and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate holding company is& /Il £ B i%
13 B IR A & (Jinchuan Group Co., Ltd*) (“"JCG"), a state-
owned enterprise established in the PRC. The addresses
of registered office and principal place of business of the
Company are disclosed in the “Corporate Information”
section in this interim report.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the "Group”) are mining
operations and the trading of mineral and metal products.

Certain comparative figures have been reclassified
to conform with current periods presentation. These
reclassification have no effect on condensed consolidated
financial position, profit for the period or cash flow of the
Company.

*  for identification purposes only

2. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the International Accounting
Standard (“1AS"”) 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board (the “IASB")
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

3.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which have been measured at fair
values, as appropriate.

Other than changes in accounting policies resulting from
application of new International Financial Reporting
Standards (“IFRSs"), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2019 are the
same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2018.

Application of new and amendments to IFRS

In the current interim period, the Group has applied, for
the first time, the following new and amendments to IFRSs
issued by the IASB which are mandatory effective for the
annual period beginning on or after 1 January 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

IFRS 16 Leases

IFRIC —Int 23 Uncertainty over Income Tax
Treatments

Amendments to IFRS 9 Prepayment Features with
Negative Compensation

Plan Amendment, Curtailment
or Settlement

Long-term Interests in
Associates and Joint
Ventures

Annual Improvements to IFRSs
2015-2017 Cycle

Amendments to IAS 19

Amendments to |AS 28

Amendments to IFRSs

Except as described below, the application of the new
and amendments to IFRSs in the current period has had
no material impact on the Group’s financial performance
and positions for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of
application on IFRS 16 “Leases”

The Group has applied IFRS 16 for the first time in
the current interim period. IFRS 16 superseded IAS 17
"Leases” ("IAS 17"), and the related interpretations.

3.1.1 Key changes in accounting policies resulting from
application of IFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of IFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under IFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee

Allocation of consideration to components of
a contract

For a contract that contains a lease component
and one or more additional lease or non-
lease components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.

—EAFTHRE 2)ISEREERERAE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of
application on IFRS 16 “Leases” (continued)

3.1.1 Key changes in accounting policies resulting from
application of IFRS 16 (continued)

As a lessee (continued)
Right-of-use assets

The Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

e the amount of the initial measurement of the
lease liability;

e any lease payments made at or before
the commencement date, less any lease
incentives received;

e any initial direct costs incurred by the Group;
and

®  an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date
to the end of the useful life. Otherwise, right-of-
use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the
lease term.

The Group presents right-of-use assets as a
separate line item on the condensed consolidated
statement of financial position.

Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property and
equipment of the Group when the payments
cannot be allocated reliably between the
leasehold land and building elements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of
application on IFRS 16 “Leases” (continued)

3.1.1 Key changes in accounting policies resulting from
application of IFRS 16 (continued)

As a lessee (continued)
Refundable rental deposits

Refundable rental deposits paid are accounted
under IFRS 9 “Financial Instruments” (“IFRS 9")
and initially measured at fair value. Adjustments
to fair value at initial recognition are considered
as additional lease payments and included in the
cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not
readily determinable.

The lease payments include:

e fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

e variable lease payments that depend on an
index or a rate;

e amounts expected to be paid under residual
value guarantees;

e the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

®  payments of penalties for terminating a lease,
if the lease term reflects the Group exercising
the option to terminate.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of
application on IFRS 16 “Leases” (continued)

3.1.1 Key changes in accounting policies resulting from
application of IFRS 16 (continued)

As a lessee (continued)
Lease liabilities (continued)

The Group remeasures lease liabilities (and makes
a corresponding adjustment to the related right-
of-use assets) whenever:

e the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

e the lease payments change due to changes
in market rental rates following a market
rent review in which cases the related lease
liability is remeasured by discounting the
revised lease payments using the initial
discount rate.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

e the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

e the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and any
appropriate adjustments to that stand-alone
price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of
application on IFRS 16 “Leases” (continued)

3.1.1 Key changes in accounting policies resulting from
application of IFRS 16 (continued)

As a lessee (continued)
Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the
tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies IAS 12 “Income Taxes” requirements to
right-of-use assets and lease liabilities separately.
Temporary differences relating to right-of-use
assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to
application of the initial recognition exemption.

3.1.2 Transition and summary of effects arising from
initial application of IFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply IFRS 16 to contracts that were previously
identified as leases applying IAS 17 and IFRIC-Int 4
"Determining whether an Arrangement contains
a Lease” and not apply this standard to contracts
that were not previously identified as containing
a lease. Therefore, the Group has not reassessed
contracts which already existed prior to the date
of initial application.

For contracts entered into or modified on or after
1 January 2019, the Group applies the definition
of a lease in accordance with the requirements
set out in IFRS 16 in assessing whether a contract
contains a lease.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of
application on IFRS 16 “Leases” (continued)

3.1.2 Transition and summary of effects arising from
initial application of IFRS 16 (continued)

As a lessee

The Group has applied IFRS 16 retrospectively with
the cumulative effect recognised at the date of
initial application, 1 January 2019. Any difference
at the date of initial application is recognised in
the opening accumulated losses and comparative
information has not been restated.

On transition, the Group has made the following
adjustments upon application of IFRS 16:

The Group recognised lease liabilities of
US$1,543,000 and right-of-use assets of US$1,521,000
at 1 January 2019.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of
initial application. The weighted average lessee’s
incremental borrowing rate applied is 5.5%.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)
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B4R & B 75 ARk M A (AR

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FEEFBEE
3.1 Impacts and changes in accounting policies of 31 FEABERMEREENE 165 HE ]
application on IFRS 16 “Leases” (continued) HEFTBREMER T ERES (B)
3.1.2 Transition and summary of effects arising from 3.1.2 BYBR 57 7% 45 & 2E R 16 95 19 4
initial application of IFRS 16 (continued) BRAENEFELNZEHE
(&
As a lessee (continued) EBEABA (8)
At 1 January
2019
R-ZT—NF
—A—H
US$'000
FETT
Operating lease commitments disclosed RZZ—\F+=H
as at 31 December 2018 =t—REEzRER
AR 1,713
Lease liabilities discounted at relevant R-_ZE—-NF—H—H
incremental borrowing rates as at 82 M8 B R 1 1 R R =
1 January 2019 IR v HERE 1,543
Analysed as DR
Current &N 695
Non-current FERE 848
1,543
The carrying amount of right-of-use assets as at RZE-NF-—A—BZERE
1 January 2019 comprises the following: EERMAEBENT
Right-of-
use assets
HREEE
US$'000
FETT
Right-of-use assets relating to operating  FA & F3 BIFR B 7% 3R & £ 8]
leases recognised upon application of 6T B R
IFRS 16 HERBEREEE 1,521
By class: mER
Building and infrastructure EFEREZE 1,521
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of
application on IFRS 16 “Leases” (continued)

3.1.2 Transition and summary of effects arising from
initial application of IFRS 16 (continued)

As a lessee (continued)

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial position at 1
January 2019. Line items that were not affected by
the changes have not been included.

B4R & B 75 ARk M A (AR

3. FEEFBEE

31 EHEIRMBEREENE 1653 HE ]
HEFTREMER 2T ERES (B)

3.1.2 B X 81 75 7R & 2B R 5 16 5% 1Y 48
BEREBAXNEHELNZEVE
(%)

EREEA (&)

R-ZZE—NF—-A—BZENR&
BHMBRRKFCHERSE A
BT BT ERAXARED
TEZER -

Non-current assets kREBEE
Right-of-use assets EREEE
Current liability nREBAE
Lease liabilities HEBE
Non-current liability ERBEE
Lease liabilities HEBE

Note: For the purpose of reporting cash flows from operating
activities under indirect method for the six months ended
30 June 2019, movements in working capital have been
computed based on opening statement of financial
position as at 1 January 2019 as disclosed above.

Carrying
amounts
previously Carrying
reported amounts
at 31 at 1
December January
2018 Adjustment 2019
R-ZE—-N\F
T=A
=+—H RZE—NF
22 35 —A—H
B BE SR (B
US$'000 US$'000 US$'000
TXETT TET TETT
- 1,521 1,521
- 695 695
- 848 848

M RBEE-_T-AFRNA=THLER
BARBETEZE/R2ELFHR
EREME EEBESNEH IR
BEXAEEN -—T-NF—A—
B EIS AR o



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

4.

REVENUE

Revenue represents revenue arising from sales of
commodities. An analysis of the Group's revenue for the
period is as follows:

—EAFTHRE 2)ISEREERERAE

B4R & B 75 ARk M A (AR

Wz
Yozt 45 3H 5 79 am P EE AE 2 W aR o NSRBI
RNz WEDITIT

Six months ended 30 June

BEAA=tTRHILAMEA

2019 2018

—E-NEF —E—N\F

US$'000 US$'000

TEx FEx

(unaudited) (unaudited)

(REERZ) (REEZ)

Sales of copper 6 506,964 397,612
Sales of cobalt $HE 5 8,718 190,508
Sales of nickel HER = 10,263
Sales of glycol HEZL 123,459 -
Sales of aluminum ingot HERE 72,159 202,297
Revenue from sales of commodities HEmmW S 711,300 800,680
Provisional pricing adjustment R EE AR (5,938) -
Revenue — reported measure W —B 2T 705,362 800,680

All the revenue is recognised at a point in time.

SEGMENT INFORMATION

IFRS 8 "Operating Segments” requires operating segments
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed
by the chief operating decision maker (“CODM") in
order to allocate resources to the segment and assess its
performance.

The CODM has been identified as the executive directors
of the Company. They review the Group's internal reporting
for the purpose of resource allocation and assessment of

segment performance.

The Group’s operating and reportable segments are as
follows:

e Mining operations

e  Trading of mineral and metal products

P A W s A 4 E B R B R AR o
DEHEFR

BRI B EERIE B [ EE D MR E
REDARAEBEKE D 2 ABHS
BE AEABRESKOATIELERKSE
(EEEEREE]) T WEHN UDED
BEREFHEDEREA

ITBEBRARECHERRNAFNITES -
HEARBRMAAEE 2 ABHRENETE
IR B R AHE D BPR A

R

IS

JiEE

ZRBERAmEDEAOT

&

o REEXT
s BEMKEBEMES
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

5. SEGMENT INFORMATION (continued)
Segment revenue and results

The following is an analysis of the Group's revenue and
results by operating and reportable segments.

For the six months ended 30 June 2019 (unaudited)

B4R & B 75 ARk M A (AR

5. 7EER (&)
Pl E S E S

NTAAEBRELERAREDHE D 2
Yoek Ko SRAE DT

BE-_ZE—NFNA=FHINEA (K
BFEH)

Trading of
mineral
Mining and metal
operations products Total
WEMR
RiEEE SBERESR @zt
US$'000 US$'000 US$'000
FTER FERT TER
Segment revenue 2 B
Revenue U == 218,042 566,716 784,758
Inter-segment sales DEFEHE (73,458) - (73,458)
Provisional pricing adjustment BeBS (B R (5,938) = (5,938)
138,646 566,716 705,362
Segment results DELELE 11,162 1,032 12,194
Unallocated corporate income K7 A2 A& A 926
Unallocated corporate expenses &7 B A & F X (2,749)
Profit before tax R 54 A A 10,371

Inter-segment sales are charged at prevailing market price.

DB E R IRNITH B °



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

5. SEGMENT INFORMATION (continued)
Segment revenue and results (continued)

For the six months ended 30 June 2018 (unaudited)

—EAFTHRE 2)ISEREERERAE

B4R & B 75 ARk M A (AR

Trading of

mineral

Mining and metal
operations products Total

\ TBE m &
REEYE SBEDLES #Et
US$'000 US$'000 US$'000
FET FET FETT
Segment revenue — external sales % ZBU % — Y EF 85 & 390,155 410,525 800,680
Segment results DEbELE 137,699 820 138,519
Unallocated corporate income K7 At A& A 632
Unallocated corporate expenses K7 B A & L (2,796)
Profit before tax R T BT o ) 136,355

Note: The accounting policies of operating segments are the same as the
Group's accounting policies. Segment revenues and segment results
comprise revenue from external customers and profit before tax of
each segment (excluding finance income, non-operating related other
income, gains and losses and other central administration costs and
finance costs), respectively.

BT BN W ETBREREESTBERMR - H
MEAEEDFBEEDFIRESDBARBIRE
Pz k& DG 2 RS (T8
ISR - S EMRB 2 A - s kB R
R EM P RITBEARIABRA)
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NOTES TO THE CONDENSED

B4R & B 75 ARk M A (AR

CONSOLIDATED FINANCIAL STATEMENTS
(continued)

5. SEGMENT INFORMATION (continued) 5. oHER (&)
Segment assets and liabilities PEHEERERE
The following is an analysis of the Group’s assets and NTRAEBREERAIRESHBE D 2
liabilities by operating and reportable segments: BERBEBSN
Segment assets DEEE
30 June 31 December
2019 2018
“E-hEF —E-N\F
ANA=+H +tZA=+—H
US$’'000 US$'000
TER FET
(unaudited) (audited)
(RBER) (&&= 2)
Mining operations REXE® 1,701,373 1,684,523
Trading of mineral and metal products BEQRREBERES 74,263 143,709
Total segment assets DEEELE 1,775,636 1,828,232
Unallocated corporate assets RKOBAAEE 57,485 24,966
Consolidated assets REEE 1,833,121 1,853,198
Segment liabilities SEEE
30 June 31 December
2019 2018
ZE-hEF —E-N\EF
ARA=t+H +tZA=+—H
US$'000 US$'000
TER TET
(unaudited) (audited)
(REER) (&E=2)
Mining operations RIEXETS 478,745 496,570
Trading of mineral and metal products BEQRzBERE 30,573 36,972
Total segment liabilities DB ERRE 509,318 533,542
Unallocated corporate liabilities AoERBIARE 338,552 340,861
Consolidated liabilities reffE 847,870 874,403

Note: Segment assets and segment liabilities comprise total assets (excluding

MaE o BEERDBABABEEDHBLEER

unallocated corporate assets) and total liabilities (excluding tax
payable, deferred tax liabilities and other unallocated corporate

liabilities) of each segment, respectively.

EMBERDEARNEE) REBEARE(TEE
DR EERAR BEREM ARSI ATAR)



NOTES TO THE CONDENSED

—EAFTHRE 2)ISEREERERAE

B4R & B 75 ARk M A (AR

CONSOLIDATED FINANCIAL STATEMENTS
(continued)

6.

OTHER GAINS AND LOSSES

6. HftzmKER

Six months ended 30 June
BEA~NA=1THILAEA

2019 2018

—E-NEF —E—)\F

US$'000 US$'000

TEx FETT

(unaudited) (unaudited)

(REEER) (REEEZ)

Exchange (losses) gains, net &5 (B1E) iz - /558 (1,274) 5,321
Others Ef 281 423
(993) 5,744

PROFIT BEFORE TAX

7. BRBUATEF

Six months ended 30 June
BZEA~NA=1THILAEA

2019 2018
—E2-NF —Z=—)\F
US$'000 US$'000
FEx FET
(unaudited) (unaudited)
(REBERZ) (RIEERZ)
Profit before tax has been PR3 A& A 2 kR
arrived at after charging: T3EA -
Depreciation of property, ME - BERZEIITE
plant and equipment 37,097 37,642
Depreciation of right-of-use assets CREEEZINE 638 -
Amortisation of mineral rights TEEEHE 2 # iR 8,567 2,547
Operating lease rentals in respect of Bl MERABILE
equipment, premises and vehicles MEHEE - 670
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

INCOME TAX EXPENSE

B4R & B 75 ARk M A (AR

FREHMAX

Six months ended 30 June
BZXA=+tHIEXEAR

2019 2018
—E-NEF —E—)N\F
US$'000 US$'000
TEx FETT
(unaudited) (unaudited)
(REEER) (REEFZ)

The tax expense (credit) comprises: HIERAX (ER) B :

Current taxation BN EAFR 18

Hong Kong profits tax EEFIEH = -
Corporate income tax in the PRC R B { S PTIS R 418 152
Corporate income tax in the DRC IS (&) TS/ 4,999 43,948
Corporate income tax in Zambia Bt D EMEN 8 1,360
Corporate income tax in South Africa FIEDEMEH 28 (375)
5,453 45,085
Deferred taxation RAEFL IR (2,773) 6,285
2,680 51,370

No provision for Hong Kong profits tax has been made as
the Group does not have assessable profits arising in Hong
Kong for the period (six months ended 30 June 2018: Nil).

Corporate income tax in the PRC is calculated at 25% on the
assessable profits for the period (six months ended 30 June
2018: 25%).

Corporate income tax in Mauritius, South Africa and the
DRC are calculated at 15%, 28% and 30% (six months
ended 30 June 2018: 15%, 28% and 30%) on the estimated
assessable profits for the period, respectively.

Corporate income tax in Zambia is calculated at 30% for
the period (six months ended 30 June 2018: 30%). In 2018,
the tax rate applicable to the assessable profits for the
period ranged from 30% to 45%, the applicable tax rate
was determined based on a number of factors including the
revenue of respective subsidiary and the average copper
price of the period.

DIVIDEND

During the current interim period, a final dividend in respect
of the year ended 31 December 2018 of HK0.1 cent (2018:
final dividend in respect of the year ended 31 December
2017 of Nil) per ordinary share, in an aggregate amount of
approximately HK$12,610,000, equivalent to approximately
US$1,617,000 (2018: Nil), has been approved by the
shareholders at the annual general meeting of the Company
held on 19 June 2019.

No dividend was paid or declared by the Company in
respect of the six months ended 30 June 2019 (six months
ended 30 June 2018: Nil).

HRASEERRABE ERFBEL 2R
R A - BOREHRE B NS R BHE (B
ECE-N\FERNA=THIEAREA &) -

|
=
SR
|
i}

BB% 2 HEFE (HEZT
ZTHWERMEA :25%) °

EBEXRS MEMAR (&) 2hEME
TR0 BIAR 5 B 0 i 51 FE 2R 8 i F 3% 15%
28% K% 30% (BE—E—N\ESNA=+HI
SE A 1 15% ~ 28% M 30%) 2 i REHE -

BUGSZEEMBRPAIZI0% (HE—
T N\FRA=ZTHIARMEA : 30%) 25
RHE - R_ZFT—\F ERARNER G
2 RN F30% E45% @ BWARE THE
REBRAXEE  BREARHEBRFERA
NEARFRE -

BB

RAGEHHE 82— N\F+=A
= +T—HLEFEZH S5 126100005
TC (FER#1,617,000% T (Z T — )\ 4&F :
L)) 2 EREABROABIN(ZE—N\F:
HE-_Z—+tHE+-A=+—HILFEZ
REEBEZ) 2 RBREEERERAR
ARZE—NFNA+NHERITZERER
FRG EHLE -

KRBT EREEZE—"E—hE~A=1+H
ERNEARNKERTMEE (BHE_Z
—N\ERB=FTHIEAREA: &) -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

10. EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share

attributable to the owners of the Company is based on the
following data:

—EAFTHRE 2)ISEREERERAE

B4R & B 75 ARk M A (AR

10. BREF

ARBEEANEBESRERNREERNTY

RIETIIBIRETH

Six months ended 30 June

BEAA=tTRHILAMEA

2019 2018
—EB-NF —T-)N\F
US$'000 US$'000
FER FET
(unaudited) (unaudited)
(RBEZ) (RIEER)
Earnings B
Earnings for the purpose of basic RIEstEBIRER BT
earnings per share 2 B 4,185 61,022
Add: Interest expense on Convertible o AR EE 2 BRI X
Securities 44 460
Earnings for the purpose of diluted REstE iR EE AT
earnings per share Z &7 4,229 61,482
Six months ended 30 June
BEAA=+tHLAEA
2019 2018
—E-NF —E-N\EF
(unaudited) (unaudited)
(RBER) (REER)
Number of shares BRAEAE
Weighted average number of ordinary shares ~ F{EFtE G REAR AT
for the purpose of basic earnings per share ZE AR IET 12,609,873,051 5,864,840,786
Effect of dilutive potential ordinary shares: B ETETRRkeTE -
Convertible Securities A8 i 38 7 690,000,000 7,435,032,265
Weighted average number of RIEHEBREE RN
ordinary shares for the purpose of LRRETH8A
diluted earnings per share 13,299,873,051 13,299,873,051

There were no other potential ordinary shares outstanding

as at the end of both reporting periods.

AR B R 1 e A R R EL A 2 AT RO

AR A -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

11.

12.

13.

MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

During the six months ended 30 June 2019, the Group
spent US$18,991,000 (six months ended 30 June 2018:
US$12,680,000) on purchase of property, plant and
equipment. During the current interim period, the Group
entered into a new lease agreement for the use of office for
3 years. On lease commencement, the Group recognised
US$2,519,000 of right-of-use assets and US$2,485,000 lease
liabilities.

Since Kinsenda Mine started commercial production officially
during the six months ended 30 June 2018, exploration
and evaluation assets of US$89,757,000 was transferred to
property, plant and equipment in the corresponding period.
There was no transfer during the six months ended 30 June
2019.

MINERAL RIGHTS

During the six months ended 30 June 2019 and 2018, the
Group did not spend any expenditure on mineral rights.
The mineral rights represent the rights to conduct mining
activities in Zambia and the DRC. They are granted for the
remaining terms of 1.5 to 23.5 years (31 December 2018: 2 to
24 years). In the opinion of the Directors, the Group will be
able to continuously renew the mineral rights with relevant
government authorities without significant costs.

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2019, the Group spent
US$2,011,000 (six months ended 30 June 2018: US$1,406,000)
on exploration and evaluation assets. Exploration and
evaluation assets represent the cost incurred for evaluating
the technical feasibility and commercial viability of
extracting mineral resources from the Group's exploration
projects. The management considers that the determination
of commercial viability is still in progress at the end of the
reporting period.

Since Kinsenda Mine started commercial production officially
during the six months ended 30 June 2018, exploration
and evaluation assets of US$89,757,000 was transferred to
property, plant and equipment to the corresponding period.

B4R & B 75 ARk M A (AR

11.

12.

13.

%% BERRBREAEEEZS

REBEE-_ZE—NAFEA=ZTHIEA -
AREBEBH 18,991,000 T (HE-Z— N\
FRNA=ZFTHLIEEA 12,680,000
TL)RBYE - BE KR - KA Hi B
M ANEBERNAEIF 2 EREE L —
HEFAER:E REERRKE  KEEE
RIEREEE251900EThRHEEE
2,485,000 E T ©

AR KinsendaEBISREZ -2 — \F XA
“tHIEANEARBEABELAE R
% HA 81 #5 89,757,000 € T 2 B IR M FE 1 &
EEREYE BEERE REZ-Z
—NFENRA=ZTHIENEA W a5 -

mER

RBE-_Z-NEFE_T-NFRA=T
B RS E A - AN S B3 ph B A #E S (A
X - BEEENELL D MEIR (2) 1
SRFREBEN  BRHBETFHRISE
BSF(CE-NF+-_A=+—H: 2%
24%F) c BER A AR A HE R
[IEASERERE MIEEEBARA -

HRRFLEE

HE-_Z—-hENA=1+HI1NE A 8 -
AEBEBHAH2,011,000F T (HE_F—N
FRA=FTHIENMEA 1,406,000 7T)
EFHELIGEE - HFELTHEEEA
FEAEEMFEEE AARBEER 2
MREERTEMEEZKA - EHER
B RSREER  DEETERERTIE -

AR KinsendaEBISREZ 2 — \F XA
“tHIESNEARBEABELE @R
% HA 81 #5 89,757,000 € T 2 B IR M FE 1 &
EEREYE  HEREME-
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NOTES TO THE CONDENSED GG SRR (F)
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

14. TRADE AND OTHER RECEIVABLES 14. E5 R H M EWKKIE
30 June 31 December
2019 2018
—E-hEF —ZE-N\F
ANA=+H +ZA=+—H
US$'000 US$'000
FEr FET
(unaudited) (audited)
(REEER) (f&FEZ)
Financial assets at fair value through RAFEFAEBERZ
profit or loss TREE
Trade and bill receivables under provisional B EEZH T2 E S
pricing arrangements JRE W R I8 % FE W R 15 84,122 106,453
Financial assets at amortised cost REBERANTEZSREE
Other receivables H b W s I8 9,054 9,072
Loan to a DRC state-owned power MR (&) EBE QA
company — current RS — AN = 1,065
9,054 10,137
Non-financial assets FEmEE
Other receivables H b e W I8 2,800 3,019
Prepayments TEfRTRRIE 2,198 3,150
Value-added tax recoverable AU BB E 76,244 89,306
81,242 95,475
174,418 212,065
Included in trade and bill receivables as at 30 June 2019 was RZE—NFENA=ZTHZESERZ
an amount due from a fellow subsidiary of US$7,150,000 BEhNEWZEEREER—RBRREMBA
(31 December 2018: US$44,273,000), which was of trade BIFIA7,150,000F T (ZE—N\F+-A
nature. The Group provided this fellow subsidiary with a =+—H :44,273,000%7c) - BEAKIERB
credit period of 8 days (31 December 2018: 8 days). EH5MHE - AEBRZRARME QG RMH
SHZEEH (ZE2—)/\F+=_A=+—8:
8H) °
The Group provided customers (other than its fellow NREFREPL (TNBEHERREMNEBEAF)
subsidiaries) with a credit period ranging from 5 days to RBENMFSEBZ230B(ZE—N\F+=A
30 days (31 December 2018: 5 days to 30 days). Before =+—H:5HZ30H)ZEZEH - W
accepting new customers, the Group uses a credit bureau BER NEEBLZEEZESEUHEEEF
to perform a credit assessment to assess the potential H AT BERFP 2 EERBEREEES -

customers’ credit limit and credit quality.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

14. TRADE AND OTHER RECEIVABLES (continued)

As at 30 June 2019, the amounts of trade and bill receivables
under provisional pricing arrangements had been adjusted
for US$5,701,000 (31 December 2018: US$445,000), being
the difference between the average LME future commodity
prices for the duration up to the date of final pricing and the
quoted price on the date of recognition of revenue when
title and risks and rewards of the mineral and metal products
are passed to customers.

The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
The Group has significant concentration of credit risk
where a debtor, being a fellow subsidiary of the Company,
constitutes 8% (31 December 2018: 42%) of trade and bill
receivables.

The following is an ageing analysis of trade and bill
receivables, presented based on invoice date at the end of
the reporting period.

B4R & B 75 ARk M A (AR

14. ES R H A EYRE (F)

RZE-—AERNA=1THE BEETE
THZEHERFTBRERZEEREEARE
5701,000%( T (ZE—N\FE+_A=+—
H :445000%7T) ' EH EZHRKR:TEBEH A
EZmeMARkERFEHER HIEER
PeBERZEEHEERRREFERER
PRBEAWAER ZREB =5 -

R E SR R 4B R WG IR M 15 B B
2B EERREERE - BHAKRA
SREREE MRS - FA—BEHKA (B
RRBRZMERR)I5E SRR HIE KR
KRB Z28% (—FE—\F+_A=+—
B :42%) AEEHAEAEESTREAR -

UTRRBERRRERRZAHEIZ2E
S EMGRIA K BRI 2 BR e 2 4T

30 June 31 December

2019 2018

—E-NE —EF-N\F

~NA=+tH +-A=+—H

US$'000 Us$'000

FTEx FET

(unaudited) (audited)

(REEER) (T Z)

Within 3 months =@EAR 76,972 68,363
4 to 6 months Mz~ {EA - 35,502
7 to 12 months +=+=f@A 7,150 2,588

84,122 106,453
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NOTES TO THE CONDENSED fEAGE M mR M (F)

CONSOLIDATED FINANCIAL STATEMENTS
(continued)

14. ES R H A EYRE (F)

NR-ZZE—-HhENA=TH BHEKKE
BIERFES AR B2 ER—HEREN
JB A E R IEA7,150,000%E 7T (Z 2 — N\ &
+ZA=+—H :44,273,000%7T) k% E
RERERAERLERE BRRRMNER
RIZ EHRITERCE  AEERBZE
BreHIRELD -

14. TRADE AND OTHER RECEIVABLES (continued)

As at 30 June 2019, included in trade receivables is an
amount due from a fellow subsidiary of US$7,150,000 (31
December 2018: US$44,273,000) which was past due as
at the end of the reporting date and was regarded as not
impaired. The Group does not consider such balance as
defaulted due to long and good repayment record from the
fellow subsidiary.

SEBERBEZES ERRERR

Ageing of trade receivables which are past due but not

impaired

30 June 31 December
2019 2018
—E-hEF —E-N\F
ANAE=+H +TZA=1+—H
US$'000 US$'000
TX7t F=T
(unaudited) (audited)
(REEER) (f&EZ)

Over due by: B
Within 3 months =EAR - 14,946
4 to 6 months PEAN = 29,327
7 to 12 months +tE=+=f@A 7,150 -

7,150

44,273
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NOTES TO THE CONDENSED fEAGE M mR M (F)

CONSOLIDATED FINANCIAL STATEMENTS
(continued)

15. S5 RHEAMEN IR

30 June 31 December

15. TRADE AND OTHER PAYABLES

2019 2018
—E-hEF —E-N\F
AA=+H +t=ZA=+—AH
US$'000 US$'000
FEx FET
(unaudited) (audited)
(REERK) (e z)
Financial liabilities at fair value through &2 FEABHEZ
profit or loss cREE
Trade payables under provisional pricing  FefsEEZH T2
arrangements 2 5 ENFIA 15,515 26,257
Financial liabilities at amortised cost REBERATEZEHAE
Other payables H fth FE A /I8 2,848 5,315
Dividend payable FET AR B 1,617 -
4,465 5,315
Non-financial liabilities FemBAE
Other payables and accruals Hin e IE R ETE A 48,762 42,386
68,742 73,958

Included in other payables and accruals are accrual for
freight charges, export clearing charges, provision for
unpaid import duties and related surcharge in the DRC,
accrual royalty and other general operation related
payables.

The purchase contracts of commodity contain a clause of
provisional pricing arrangements, where the quoted price
on the date of recognition of purchase, when title and risks
and rewards of mineral and metal products passed from
suppliers to the Group, will be adjusted for the difference
between the average LME future commodity prices for the
duration up to the date of final pricing. During the period
ended 30 June 2019 and year ended 31 December 2018,
the dates of recognition of purchase and the dates of final
pricing for all purchase contracts are the same. Accordingly,
no provisional pricing adjustments have been recognised.

HiENRAEREFEABRETESR -

HABEAE  REER (£) £ OB RIAR

H)JD;%?Z%%% eI M0 B DA R H At
i & 18 AR R B N SRR -

BmEEANE W EERBHE
hRERBE AN RE @E’\EEF&%E
EmAERERR KO ®RE HERER
EXAEEF  BSREREMNBEERKTE
BERHLHRMBEFOERERZHE
MERTURFE - RBEE-_T—-NF KA
=tRUESRAE T - N\FT_A=1—
RIEEE ARBANNEREERH
MR EBRMHER - Bt - W EER
bR E B HE -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

15.

16.

TRADE AND OTHER PAYABLES (continued)

The following is an ageing analysis of trade payables based
on the invoice date at the end of the reporting period.

—EAFTHRE 2)ISEREERERAE

B4R S M SRR M EE ()
15. B3 REMEMHKE (@)

UTRRBEMRREBEZRAYEINZE
5 e FRIARR IR D AT ©

30 June 31 December

2019 2018

—E-hF AL

~NA=+tH +=-—A=+—H

US$'000 Us$'000

FTEx FET

(unaudited) (audited)

(REERZ) (T H%)

Within 3 months =@mAR 15,175 23,472
4 to 6 months Mz~ {EA - 359
7 to 12 months +=+ @A - 2,426
Over 1 year —F A E 340 -
15,515 26,257

The credit period on purchases of goods ranges from 0 to
90 days.

BANK BORROWINGS

As at 30 June 2019, the Group's bank borrowings of
US$188,081,000 (31 December 2018: US$202,111,000) are
guaranteed by the ultimate holding company.

As at 30 June 2019, the bank borrowings carried floating
rate interest ranging from LIBOR plus 1.75% to 3.5% (31
December 2018: LIBOR plus 1.0% to 4.5%) per annum
and amounts of US$268,415,000 (31 December 2018:
US$289,292,000) are repayable within 5 years.

16.

BN TFOEQHBETE -

RZZE—hhF~NA=Z+H8B ' x5E
188,081,000 % T (:;ﬁ—)\i‘f‘:ﬂ
=+—H:202,111,000FET) ZRITER

TSR A R IER -

EA_? NERA=1+H BT ERHBA
FE O EFENTRBERITRIZERBMN1.75
Ex3s5B(ZE—N\F+_A=+—H":
BBERTRERSINIOERZLS5E)  Erf
A H268,415000k L (ZE—N\F+ A
=+—H :289,292,000%JT) Z FXIEHERS
FREE -
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CONSOLIDATED FINANCIAL STATEMENTS

(continued)

17. SHARE CAPITAL 17. B
Number
of shares Amount
BRHEE £8
HK$'000
FETT
Ordinary shares of HK$0.01 each BREECN BT EEK
Authorised: ETE
At 1 January 2018, 31 December 2018, n—ZE-N\F—H—H8"
1 January 2019 and 30 June 2019 —E-N\E+tZA=+—8"
—E-NF-A—HK
—T-NFRA=TH 20,000,000,000 200,000
Issued and fully paid: BEITRER -
At 1 January 2018 (audited) RZZE-NF-A—H
(&%) 4,833,753,051 48,338
Issue of new shares by conversion DA AT AR 5 7
of Convertible Securities (Note 18) BATET AR 19 (PHE18) 7,776,120,000 77,761
At 31 December 2018 (audited) and RZE-N\F+-_A=+—H
30 June 2019 (unaudited) (BRER) N -_E—NF
NA=THCRESEZ) 12,609,873,051 126,099
Shown in the condensed consolidated financial statements RS ERERAINIRAE
as:
Amount
US$'000
FET
At 31 December 2018 (audited) RZZE—N\F+ZA=+—8(KEXR) 16,166
At 30 June 2019 (unaudited) RN —NFRNA=Z1+ A CREEXR) 16,166




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

18. PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

On 14 November 2013, the Company issued the
Convertible Securities with an aggregate principal amount
of US$1,085,400,000, being part of consideration for the
Combination. The fair value of the Convertible Securities,
which was determined based on a valuation carried out
by Asset Appraisal Limited, an independent valuer not
connected with the Group, on the date of completion of the
Combination amounted to US$1,089,084,000.

The Convertible Securities are convertible into a maximum
of 8,466,120,000 ordinary shares of the Company at an initial
conversion price of HK$1 per share, subject to anti-dilutive
adjustments. On or at any time after three years after the
date of issue of the Convertible Securities, the Company
may, at its sole discretion, elect to convert the Convertible
Securities in whole or in part into ordinary shares of the
Company. At any time when a holder of the Convertible
Securities is not a connected person of the Company, a
principal amount of the Convertible Securities which upon
conversion will result in the holder holding in aggregate
under 10% of the issued share capital of the Company
shall be automatically converted into ordinary shares of the
Company.

The Convertible Securities shall not bear any distribution
for the first three years from the issue date but shall bear
distribution at 0.1% of the principal amount per annum
thereafter payable annually in arrears on 31 December each
year and can be deferred indefinitely at the discretion of
the Company. The Convertible Securities have no fixed
maturity and are redeemable at the Company's option at
their principal amounts together with any accrued, unpaid
or deferred distributions. While any distributions are unpaid
or deferred, the Company may not, inter alia, declare or pay
any dividends or distribution on any ordinary shares of the
Company or redeem or buy-back any ordinary shares of the
Company, for so long as any distributions which are due and
payable have not yet been paid in full.

During 2018, various investors including Jinchuan (BVI)
Limited (“Jinchuan BVI"), an indirect wholly-owned
subsidiary of JCG, which in turn is the controlling
shareholder of the Company, exercised the conversion of
the Convertible Securities in an aggregate principal amount
of US$996,938,000 into ordinary shares at the conversion
price of HK$1 per share (“Conversion”).

—EAFTHRE 2)ISEREERERAE

B4R & B 75 ARk M A (AR

18. KA RAR AR IR 78 55

R_E—ZF+—AF+WH  AQA#H
1775 % 48 %8 /5 1,085,400,000 3 7T 7 7] #&
RES EAAHEEZEHDRE - Al
RESEZAFE(RERAHE R — B HE
AREBWEBE 2B Y GHEMPHESES
EFEREBERAREITZHEET) B
1,089,084,000 € JT, ©

| 77

AR B AR IR EREFR 1B TE
5% % 8,466,120,000 i A A &) @A (8
R REERAE) - RATBRRESF Z BT
BHB =FE Mk EETRER AR5
A2ERFREEIBRERES2 RIS
IR AKNDNF L BT o PERER - W7A]
BRBESFFEALIERARRBFEEAL M
ERE I RREF 2 A BEBEERZER
ABHLEERQFDBEITRAI0% AT
BlzAcBasEn R Aa LB -

MRS A BT ARER ZFATHE
TN EEREBFRAEREZ0.1%5t
HHk WHREF+_A=+—HRFR
XS MARB A EIERZEH DK -
AR RE S5 I B T IR AR B AR E
REXSBSNE - RHLERZ DK
f& [ A4 R A8 2 o AR AA] 0 IR 1R R 3K HE B
ST BIR 2R BB E A 2 70 K i3 R 3
XN ARBHAA (P ) LA
DA 2 AT 3 A AR B IR SR A A BB 3K
2K I BRI SRS M AN BUET & RA -

RZT—N\F ZHEEE (BREARA
ZEBRRES)I 2EE2ENB AR
BV)ER QA ([€)JIBVI])) IR LE &I
% 13 178 7T #8 2N & 42 %8 /5 996,938,000 % 7T
ZABREAE R ATER ([ZER]) -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

18. PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES (Continued)

As a result of the Conversion and pursuant to the terms of
the Convertible Securities, on 6 June 2018, the Company
allotted and issued a total of 7,776,120,000 ordinary shares
to the investors including Jinchuan BVI, representing
approximately 61.66% of the number of issued shares as
enlarged by the aforesaid allotment and issue of ordinary
shares. These ordinary shares ranked pari passu with all
the existing Shares at the date of allotment and among
themselves in all respects. The aggregate outstanding
principal amount of the Convertible Securities has been
reduced to US$88,462,000 immediately after the Conversion.
The issued share capital of the Company has been increased
to 12,609,873,051 shares upon abovementioned allotment
and issue of the ordinary shares.

Movement of Convertible Securities:

B4R & B 75 ARk M A (AR

18. KRR AT E 2 ()

BARETHERBRIEABEESZIK
FOARRBR_ZE—NFERNANHAEE
EENBVIEARZIEEERERNETAE
7,776,120,000 f% & 38 [% - {7 £ B B K B2 1T
i EBEBRAMERZEEITRMEE 4L
61.66% ° %5 E B EFTA 5 M R id 3
BHzEREROEELRZAZERE
oL o BEERZEHRE - AR ES Z MR
EEARNSBEEC R £88,462,000% TT ©
KRB BT EalEBARE - ARRZE
BEITIRAN B I AN = 12,609,873,051 PRAZ (5 ©

MBS 2 BB

Convertible Convertible
Securities Securities
R FE F ] 5% 5 5
Number US$'000
#E FET
As at 1 January 2018 (audited) R-ZE—NF—H—H
(&&EZ) 8,466,120,000 1,089,084
Conversion during the year FREH (7,776,120,000) (1,000,622)
As at 31 December 2018 (audited) and RZZE—N\F+=-_A=+—H
30 June 2019 (unaudited) (BEZR) R T NF

NA=1H CREER) 690,000,000 88,462




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

19. RELATED PARTY TRANSACTIONS

The Group itself is part of a larger group of companies
under the JCG, a state-owned enterprise with its majority
interest held by the People’s Government of Gansu Province,
which is controlled by the government of the PRC and the
Group operates in an economic environment currently
predominated by entities controlled, jointly controlled or
significantly influenced by the PRC government.

(@) Transaction with JCG and its subsidiaries/joint venture
Apart from details of the balances with related parties

disclosed in respective notes, the Group entered into
the following transactions during the reporting period:

ST-AERERE ¢ ISEERERERAT 4

B4R & B 75 ARk M A (AR

19. BBALRS

AEBERICG(—REBZRERHBEE A
RRFEHENEERE  MEREARK
fF SR BT H) TR EE A E
Z— JRPN B AT E 2 A BT AT
HRAZEH K BFEEAZEN Z2ERTIEN

RERBPRERT -

@ HICGREMEBLAR SELEZ
X5

B AL B Y 7 8 BB A
BREEIE 5N - AN BB 9 5 S8 P9 T 7 L
TR :

Six months ended 30 June

BEAA=tTHLLAMEA

2019 2018
ZE-NF —ET-)N\F
US$'000 US$'000
FERT FET
(unaudited) (unaudited)
(RBEZ) (RIEERZ)
Sales of goods to an indirect non wholly- A& & 3%E % A 7l 2 fE#
owned subsidiary of the ultimate FEEMBAR
holding company HEEm - 190,508
Sales of goods to a joint venture of the  [AIHRIER AT Z—HE
ultimate holding company TEHEED = 2,916
Interest expenses on term loan due to &S AR A% A &) 7E Bf
an intermediate holding company ERZAERX 2,859 2,463

Interest expenses on term loan due to
a fellow subsidiary

Interest expenses payable to an
intermediate holding company on the
perpetual subordinated convertible

MBI

FEN —RE R E A REH

ERzHERAX 124 107
JE <t F R F2 A% A B K A

AR AT RS B H 2

securities 44 460
Rental income received from B — R R &L a4 E

a fellow subsidiary HaBA 132 101
Rental income received from arelated B —RHEEQFUWE 2

company HEBA 16 -
Mining expenses paid to a fellow EEEIEES =N

subsidiary IR 6,000 -
Maintaining expense paid to a fellow m—ERERMME R A X

subsidiary HEMT 574 -
Survey expenses paid to a fellow m—fR R E QR

subsidiary HEEH 519 -
Design supervision expenses paidto a [ — R ZKI B AR+

fellow subsidiary RETEEIEE A 100 —

During the six months period ended 30 June 2019,
with the difference of final assayed grade and metal
content upon final inspection of the delivered goods
to an indirect non wholly-owned subsidiary of the
ultimate holding company, there is an one-off negative
adjustment on revenue in an amount of US$9,724,000
(six months ended 30 June 2018: Nil).

HE-_Z—NAFANA=ZTHIEAAE
R AR EBRUENESENZ
EREERARZEEZIEZEN B
NABZRBIEREREZE  UEY
WHET—AEZEAEARE 284
9,724,000 T (BE=_ZT— \F KA
=F+HIEAN@EA &) -
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NOTES TO THE CONDENSED GG SRR (F)
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

19. RELATED PARTY TRANSACTIONS (continued) 19. BBEBEALRB (E)
(b) Transaction with non-PRC government-related parties b) HEFFEBFEBREALZRS

Six months ended 30 June
BZANBA=+tHIEXEAR

2019 2018
—E—hEF —E-N\F
US$'000 Us$'000
SFEEm F=ET
(unaudited) (unaudited)

(REEZ) (REEZ)

Royalty expenses paid to 0 Bt B A A 2 FEFE AR AR IR
non-controlling shareholders XNBEEERE
of subsidiaries 3,388 4,244
Purchase of goods from a MM E R R 2 IR AR R
non-controlling shareholder of REEMm
a subsidiary - 4,786
(c) Compensation of key management personnel () EEEIEAE RN
The key management personnel of the Company are its ARRICEEERBAEREES - #
directors. During the six months ended 30 June 2019, E_T-AEFERA=THLAXEA -
directors’ emoluments of approximately US$316,000 RAAREED N ENZESING
(six months ended 30 June 2018: US$280,000) paid or #)/316,000 EL (HEZZ— /\FX
payable to the directors of the Company. A=+H81E/<fEA : 280,000%7T) °
20. CAPITAL COMMITMENTS 20. BEAXREE
At At
30 June 371 December
2019 2018

R=B-N&E RN_F)\F
RA=+H +t=ZA=+—H

US$'000 US$'000

FERT FET

(unaudited) (audited)

(RBEZ) (fe&E1Z)
Capital expenditure in respect of property, fEBR4RE P EHRTIB T2 ETH
plant and equipment, mineral rights BREBE2DE  BERHR
and exploration and evaluation assets 1~ AR DA R B HR R AT

contracted for but not provided in BEZERMAXY

the condensed consolidated financial
statements 19,758 16,992




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

21.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group's financial assets and financial
liabilities that are measured at fair value on a recurring basis

Some of the Group's financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information about how the
fair values of these financial assets and financial liabilities
are determined (in particular, the valuation techniques and
inputs used), as well as the level of fair value hierarchy into
which the fair value measurements are categorised (levels
1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in an active market for
identical assets or liabilities;

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

e Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

—EAFTHRE 2)ISEREERERAE

B4R & B 75 ARk M A (AR

21.

EMIAZAFVHEE

BEEHERNUAFEFEZASESH
EEREREBEZATE

AEEETERMEENEMABBAN SRS
HRIR N FEFE - TREHBBEOAIR
BAVEAEZBABEBZABREREEE
EZSeREERTRBEZAFE K
RIRFTERMBERT RE ABIE) - &
REXFEFERS D 2R FERFIKF
(F—E=R)2EH -

. E—GRATEHENALAAENRR
R TR R CRATIEE) B

o B_RMRVEFENKRE-—MRFIFAZ
HEN BEELBEIEE (AIA
B kE% (AaERITE) BRL
BWABBRSL &

o FB=MRFEFEDEFAALIFRE
ABEmSEBEZEERRER AN
BEZERBABRE) 2HENTES
o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

21.

22.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Fair value of the Group's financial assets and financial
liabilities that are measured at fair value on a recurring basis
(continued)

B4R & B 75 ARk M A (AR

21. EWMI A AFEE (H)

BEEHERNUAFEFBZASESH
EEREBEEZ D FEGE

Relationship of
Significant unobservable
Financial assets/ Fair value unobservable inputs
financial liabilities Fair value as at hierarchy  Valuation technique(s) and key input(s) inputs to fair value
FIERAA
EXTHER YBENTE
SREE/SRER AVE LYERN HERNRIZBARE BARE B
30 June 2019 31 December 2018
(unaudited) (audited)
8- “2)\F

~AZtH t-F=+-H
(REER) (%)

Trade and bill receivables Assets - Assets - Level 2 The fair value of the trade and bill receivables N/A N/A
under provisional pricing US$84,122,000  US$106453000  E—4 under provisional pricing arrangementsis basedon &R TER
arrangements BE- BE- the average LME future commodity prices for the

REREBLRHLZ 8412200057 106453 000% T duration up to the date of final pricing.

BIRNFERELRE FEREERH B SRIGEREAZEL AT
ERBEZSLEERRLZ REFARERTY

Trade payables under Liabilities - Liabilities - Level 2 The fair value of the trade payables under provisional ~ N/A N/A
provisional pricing US$15,515,000  US$26,257,000 EZR pricing arrangements is based on the average IME N TER
arrangements af- af- future commodity prices for the duration up to the

REREERHL 155150008 % 26257 000%7T date of final pricing.

BREATE REREERH BSRMNTEZ ATERERE

BEEBRBLZREFMARARTIERES -

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost
approximate their fair values.

There were no transfer among Levels 1, 2 and 3 in the
current and prior reporting periods.

APPROVAL OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the Board on 22
August 2019.

EERR HBEKALEZEREEN
TRABECREEELAFERE -

MARERM NBEREEM 55— 4
EHRRE=R BN EEE
22. EMBAESMKERE

FEeER T NLFNAZ+ZBILE
MERET RS IS IRE -



GLOSSARY

%

percentage

Acquisition or Combination

the acquisition by the Company of the entire equity interest in Jin
Rui (along with the Metorex Group) in November 2013 pursuant
to the sales and purchase agreement dated 27 August 2013, the
details of which are set out in the circular of the Company dated
30 August 2013; with a total consideration of US$1,290,000,000
which was satisfied by the allotment and issue of 1,595,880,000
new ordinary shares of the Company at an issue price of HK$1
per share and the issue of PSCS of the Company in the aggregate
amount of US$1,085,400,000

Board

the board of Directors

BVI

the British Virgin Islands

CDF

Congolese Franc, the lawful currency of the DRC

CG Code

Corporate Governance Code as set out in Appendix 14 to the
Listing Rules

Chibuluma

Chibuluma Mines plc, a company incorporated in Zambia and an
indirect non wholly-owned subsidiary of the Company

Chibuluma South Mine

an underground copper mine owned by Chibuluma situated in
Zambia near the town of Kalulushi

Chifupu Deposit

an underground copper mine under operation owned by
Chibuluma which is located approximately 1.7 km southwest of
Chibuluma South Mine

Co

cobalt

Completion

completion of the Subscription in accordance with the terms of
the Subscription Agreement

—EAFTHRE 2)ISEREERERAE

) B

%

Batk

WEEERESHEE
AARRZE—=F+—AREBHA-Z
—ZFNAt+tLtHZEEHZUWE S H
(E R Metorex5 &) 2R A#EzDE - BRE
1,290,000,0003 7T * AT BER 1B LS
K 3 171,595,880,000 f% A A &) 7 E 3@ A% - A K
B 1T 7NN | 48{8 1,085,400,000 3 JT Z 7K A IR &

AIMRBLE 2 AAIN  FBEHR AT HE
BZE—=F/\A=THZEBX

BVI

HBRAES

8l 5% BP

MIFOER - BIR () EEEH
EFA

EFHRAIMEAMENEEERTEI

Chibuluma

Chibuluma Mines plc * RE L ik 2 2 A
Al RARRZEEIZEMBE LT

Chibuluma FE &5

i Chibuluma# B 2 i TR - (L A B L an -
#B 3T Kalulushi $E &

Chifupu & &

F§ Chibuluma # & fiZ 7 Chibuluma F & 15 78
WNTRE - BED 2 T RS

Co

fh

b4

RIBRE W R 2 RF KRB EE
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GLOSSARY (continued)

Conversion

The conversion exercised by various investors including Jinchuan
(BVI) Limited, an indirect wholly-owned subsidiary of JCG, which
in turn is the controlling shareholder of the Company, in respect
of the conversion of the PSCS in an aggregate principal amount
of US$996,938,461 into conversion shares at the conversion price
of HK$1.00 per Share

Cu

copper

Directors

the director(s) of the Company

DRC

the Democratic Republic of Congo

ENFI

China ENFI Engineering Corporation

Gécamines SA

La Générale des Carrieres et des Mines, a state-owned mining
company in the DRC

Group

the Company and its subsidiaries and associates controlled by
the Company from time to time

HK$

Hong Kong dollars, the lawful currency of Hong Kong
Hong Kong

the Hong Kong Special Administrative Region of the PRC
Indicated Mineral Resource(s)

that part of Mineral Resources for which tonnage, densities,
shape, physical characteristics, grade and mineral content
can be estimated with a reasonable level of confidence. It is
based on information from exploration, sampling and testing
of material gathered from locations such as outcrops, trenches,
pits, workings and drill holes. The locations are too widely or
inappropriately spaced to confirm geological or grade continuity
but are spaced closely enough for continuity to be assumed

A% (&)

EE £

SEREE (BEADRZERBEES ) 2R
BE2AWBATS)IBV)ERA ) RERE

FRE %17 1.0078 JT#8 K & 48 58 5 996,938,461 3
TC2 K AR 4% BT ¥ % 35 5 B 4 5 4 AR RS 1D

BE=x
RRBIZES
BIR (%)
RISRER X HAE

B

Wiy
T

FEBIETEFMER AR
Gécamines SA

La Générale des Carriéres et des Mines * — f&

BIR(2) BAREAR

A EE

AR B S B A R A R AR A BB 4 ) 7 B
NG

BT

BT EBETEY

55

B A BT RE

BEIRE SR B

BEZREREMA - 885 - ok - MR
mi MEY S E T mEEAG S EAFEKF
ZEBSY o BETHIATE R « BRAR OB ERRAKFE A
T Wyl FRE REA TR 2 ME IR
SER2ZER RELE - RIS 12BN EFE 3 HE
BEAEE  EAWTEE RAEEE  BER
PETM B AREHEEN



GLOSSARY (continued)

JCG

& )| £ B % B R A5 (Jinchuan Group Co., Ltd*), a state-
owned enterprise established in the PRC and the controlling
shareholder of the Company

JCHK

Jinchuan Group (Hongkong) Resources Holdings Limited, an
investment holding company incorporated in Hong Kong and a
wholly-owned subsidiary of JCG. It indirectly owns 7,567,325,857
Shares, representing approximately 60.01% of the issued share
capital of the Company as at the date of this report

JCI or Company

Jinchuan Group International Resources Co. Ltd, a company
incorporated in the Cayman Islands with limited liability and
the shares of which are listed on the Main Board of the Stock
Exchange (Stock Code: 2362)

Jin Rui

Jin Rui Mining Investment Limited, a company incorporated in
the Republic of Mauritius and a direct wholly-owned subsidiary of
the Company

Jinchuan BVI

Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary of JCG

Jintai

Jintai Mining Investment Limited, a company incorporated in
Hong Kong and a direct wholly-owned subsidiary of JCHK

Kinsenda
Kinsenda Copper Company SA, a company incorporated in
the DRC and an indirect non wholly-owned subsidiary of the
Company

Kinsenda Mine

an underground copper mine owned by Kinsenda and situated in
Katanga Province in the DRC

kt

thousand tonnes

*  For identification purposes only

—EAFTHRE 2)ISEREERERAE

% (&)

2l

2NEERDER AR RPBEIK 2B B
¥ ARG ZIERIRE

2)IEB

SINEE (BB BREREBRAR  —HRA
BafK T 2 REERAT Al 22 &K
BAR - AAIRE B B E I F 7,567,325,857
BRB% D - AE AR B2 BT ANEY 60.01%
A % YN

2 EEBRBREEREBRAR  RASFSTEM
iz BRAR - ERMDARE R ER M (IR
BRER : 2362)

Jin Rui

Jin Rui Mining Investment Limited + 7% £ 38
HEMBEFMA L2 AR BRARRIZEEREE
NG|

£JIlBVI

SIBVNVERAR @) zMZE2EHE QA
&%

ERBEREARARF  REBEMKILZ A
A RENEEZEEZ2ENBAR

Kinsenda

Kinsenda Copper Company SA * BRIl R (£) 5
M2 AR RARBIZHERZENE R
3

Kinsenda & 15

M Kinsenda i 2 it T RTES - L RARIR (&)
P I

L}
T

* EHEE
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GLOSSARY (continued)
Ib

pound(s) (2.204 pounds=1 kilogram)
LIBOR

the London Interbank Offering Rate
Listing Rules

the Rules Governing the Listing of Securities on the Stock
Exchange

LME

London Metal Exchange, a recognized investment exchange
regulated by the Financial Conduct Authority of the United
Kingdom and a recognised publisher of reference prices for
various metals which are timely published on its designated
website (https://www.Ime.com/) on a daily basis for metal and
investment communities

LoM
Life of mine
Lubembe Project

a greenfield copper project owned by Kinsenda and situated in
the Katanga Province in DRC

m

metre(s)

Mt

million tonnes
MB

Metal Bulletin, a premium intelligence service for metal and steel
professionals, being part of the Euromoney Institutional Investor
Plc Group of companies and a recognized publisher of reference
prices for long-term cobalt trading contracts which are timely
published on its designated website (www.metalbulletin.com) on
a twice-a-week basis for subscribed members and publications

Measured Mineral Resource(s)

that part of Mineral Resources for which the tonnage, densities,
shape, physical characteristics, grade and mineral content can be
estimated with a high level of confidence. It is based on detailed
and reliable information from exploration, sampling and testing
of material from locations such as outcrops, trenches, pits,
workings and drill holes. The locations are spaced closely enough
to confirm geological and grade continuity

AR (&)

b

55 (2,204 =1F %)
RARITEEFR

R BERTT R FE 4 18 ) %
LEHRA

B PTE S L AR A

fm & Fr

8 B & B T 5 FT (London Metal Exchange) * —
X EE ¢ R TT A E S B (Financial Conduct
Authority) i & B 7& 37 —Hx BERGF Wr—fE
FERT LR EFH R HT R (https://
www.lme.com/\[Al & BRI EMLEEGEMHZ
BEeBz2EEK

LoM

EEFR

Lubembe 18 B

i Kinsenda A 2 A ATEIER
(&) MHmE

K

R ES

K
BEM

BB

EBER

TEER —EATEMMBAFERATREN
BEBHmRY  EB(BNEBRERE A

(Euromoney Institutional Investor Plc) £ B 2 ]

B — &R0 I A — R A R - &AM

A B P % 49 34 (www. metalbulletin.com) [ E 5T
MELBTEEEHERPEES AN ZZERE
®

FHEEERE

BEZREREM - 85 - ok - MR
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GLOSSARY (continued)

Metorex

Metorex (Proprietary) Limited, a company incorporated in South
Africa and an indirect wholly-owned subsidiary of the Company

Metorex Group

Metorex and its subsidiaries (including Chibuluma, Kinsenda and
Ruashi), the mining operation arm of the Group

Metorex Holdings

Metorex Holdings (Proprietary) Limited, a company incorporated
in South Africa and an indirect wholly-owned subsidiary of the
Company

Mineral Reserves

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It
includes diluting and contaminating materials and allows for
losses that are expected to occur when the material is mined.
Appropriate assessments to a minimum of a pre-feasibility study
for a project and a LoM plan for an operation must have been
completed, including consideration of, and modification by,
realistically assumed mining, metallurgical, economic, marketing,
legal, environmental, social and governmental factors (the
modifying factors). Such modifying factors must be disclosed

Mineral Resources

a concentration or occurrence of material of economic interest
in or on the earth’s crust in such a form, quality, and quantity
that there are reasonable and realistic prospects for eventual
economic extraction. The location, quantity, grade, continuity
and other geological characteristics of a Mineral Resource are
known, or estimated from specific geological evidence, sampling
and knowledge interpreted from an appropriately constrained
and portrayed geological model

Model Code

Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules

Musonoi Project

a greenfield copper and cobalt project owned by Ruashi and
situated in Katanga Province in DRC

PRC

the People’s Republic of China
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GLOSSARY (continued)

Probable Reserve

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It is
estimated with a lower level of confidence than a Proved Reserve.
It includes diluting and contaminating materials and allows for
losses that are expected to occur when the material is mined.
Appropriate assessments to a minimum of a prefeasibility study
for a project or a LoM plan for an operation must have been
completed, including consideration of, and modification by,
realistically assumed mining, metallurgical, economic, marketing,
legal, environmental, social and governmental factors (the
modifying factors). Such modifying factors must be disclosed

Proved Reserve

the economically mineable material derived from a Measured
Mineral Resource. It is estimated with a high level of confidence.
It includes diluting and contaminating materials and allows for
losses that are expected to occur when the material is mined.
Appropriate assessments to a minimum of a pre-feasibility study
for a project or a LoM plan for an operation must have been
completed, including consideration of, and modification by,
realistically assumed mining, metallurgical, economic, marketing,
legal, environmental, social and governmental factors (the
modifying factors). Such modifying factors must be disclosed

PSCS

the perpetual subordinated convertible securities issued by the
Company to satisfy part of the purchase price for the Acquisition

RMB
Renminbi, the lawful currency of the PRC
Ruashi

Ruashi Mining SAS, a company incorporated in the DRC and an
indirect non wholly-owned subsidiary of the Company

Ruashi Holdings

Ruashi Holdings (Proprietary) Limited, a company incorporated in
South Africa and a wholly-owned subsidiary of Metorex

Ruashi Mine

an opencast oxide copper and cobalt mine owned by Ruashi and
situated in the DRC on the outskirts of Lubumbashi, the capital of
Katanga Province

SAMREC Code
South African Code for the Reporting of Exploration Results,

Mineral Resources and Mineral Reserves (2016 edition) as
amended from time to time
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GLOSSARY (continued)
SFO

the Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong

Shanghai Jinchuan Junhe

FEESINHE K EZERE AR R A (Shanghai Jinchuan Junhe
Economic Development Co., Ltd*), a company incorporated in
the PRC and a 60% owned subsidiary of the Company

Share(s)

Ordinary share(s) of HK$0.01 each in the share capital of the
Company listed on the Stock Exchange

Shareholder(s)
the holder(s) of the Share(s)
Sodimico

Société de Développement Industriel et Minere du Congo, a
state-owned enterprise in the DRC

South Africa

the Republic of South Africa

Stock Exchange

The Stock Exchange of Hong Kong Limited

Subscriber

SD Hi-Speed Investment HK Limited, a company incorporated in
Hong Kong with limited liability and a wholly-owned subsidiary of
SD Hi-Speed Huanbohai (Tianjin) Equity Investment Fund (Limited
Partnership)*

Subscription

the subscription of the Subscription Shares by the Subscriber
pursuant to the Subscription Agreement

Subscription Agreement

the agreement entered into between the Company and the
Subscriber on 20 March 2017, pursuant to which the Company
conditionally agreed to allot and issue and the Subscriber
conditionally agreed to subscribe for the Subscription Shares in
accordance with the terms and conditions set out therein

*  For identification purposes only
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GLOSSARY (continued)

Subscription Share

the total of 483,000,000 Shares allotted and issued by the
Company to the Subscriber at Completion

SX-EW

Solvent extraction — electrowinning
TCu

total copper

t

tonne(s)

uss$

United States dollars, the lawful currency of the United States of
America

Zambia

the Republic of Zambia

ZAR

South African Rand, the lawful currency of South Africa
ZCCM

ZCCM Investment Holdings plc, a Zambian state-owned mining
company

ZMW

Zambian Kwacha, the lawful currency of Zambia

*  For identification purposes only
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